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At Arcano, we firmly believe that integrating 
environmental, social and governance (ESG) 
matters in our activity is synonymous not only 
with being a committed company, but also with 
being a competitive one. We also believe that a 
true transition towards sustainability is the result 
of in-depth changes in the corporate strategy  
and not merely a process of taking timely 
cosmetic actions, something that frequently 
happens nowadays. There are no shortcuts here. 
Every time we make the decision to challenge 
ourselves and improve in responsible investment, 
we are opting to create value for our investors 
and our shareholders.

Ever since our decision 13 years ago to adhere 
to the United Nations Principles for Responsible 
Investment (UN PRI), we have become a key 
player in this ecosystem, specifically among 
alternative asset managers. The results of our 
efforts have been clearly shown throughout 
2021, demonstrated by the extraordinary ratings 
obtained in the benchmark ESG standards in the 
industry, such as in the latest UN PRI report, in 
which we were given the highest score, A+, in all 
our management strategies and for the manager 
as a whole. In addition, GRESB, a benchmark 
institution for assessing ESG matters in real 
assets, gave us a rating of 97% for the Arcano 
Earth Fund, a sustainable infrastructure fund and 
a rating of 85% for the Arcano Value Added II, a 
Real Estate fund, thereby positioning the latter as 
one of the best funds in Southern Europe. Finally, 

this year we were selected as a leading institution 
in Spain under the Sustainable Leaders Agenda 
awards, an initiative that assesses, rates and 
acknowledges responsible investment practices. 

Sustainability and impact as priorities

The situation we have been facing since the 
appearance of COVID-19 over two years ago  
has represented a constant challenge for all of  
us, and at the same time has reinforced our solid 
conviction that our work must serve as a catalyst 
in the transition towards a more sustainable 
world.  

During 2021 our teams have continued to 
enthusiastically develop sustainable and impact 
products, such as the recently launched Arcano 
Earth Fund II, which follows the successful 
strategy of its predecessor, Arcano Earth Fund 
and seeks to invest in energy transition, digital 
infrastructure, sustainable transport and water & 
waste management, among others. On the other 
hand, in our credit strategy we have incorporated 
the promotion of ESG characteristics as a part 
of the investment policy of two of our funds: 
European Senior Floating Rate Fund–ESG 
Selection and Arcano European Income Fund–
ESG Selection. This year we also began investing 
the Arcano Impact Private Equity Fund, targeted 
at managers and companies with a solid history 
of impact within essential sectors such as the 
ecological transition, sustainable agriculture, 

ÁLVARO DE REMEDIOS

Chairman and Founder 
of Arcano Partners

education and health & well-being. In addition, 
during the year we began integrating ESG 
matters in the investment process of Arcano 
Asset & Capital Finance.

At Arcano we believe that our efforts and 
actions must be focused for the benefit of the 
communities in which we operate. During the 
year, we established new collaborations with 
various organizations, such as the prestigious IESE 
business school, through the Arcano-IESE Impact 
Investing Competition, a program that supports 
start-ups with business models oriented at social 
or environmental impact. Also, as a firm, this year 
we continued to be committed to a responsible 
purchasing models, according to which we seek to 
favour organizations whose mission is to improve 
the quality of life of vulnerable people — such as 
the Integra Foundation, the Juan XXIII Foundation 
and the social company Aura — or their mission is 
to protect the environment (the social company, 
Ecoalf) through the purchase of water, lottery 
tickets or Christmas hampers and various 
company gifts. Likewise, we have continued 
with our flagship corporate social responsibility 
programme, the Arcano Social Entrepreneur 
award, which includes the collaboration with 
Ashoka. Through this programme, we have 
supported Ricardo Martino, a paediatrician and 
the head of the Paediatric Palliative Care section 
of Hospital Niño Jesús, as well as a founder of the 
Porque Viven Foundation. We are proud of this 

project both because of the needs it fulfills for so 
many Spanish families and because it will establish 
the first foundations for building a paediatric 
palliative care centre in Madrid. 

With a focus on environmental protection

In order to gain more detailed knowledge of the 
climate risks we face and how they could affect 
our investment decisions, throughout 2021 we 
made sure to implement the recommendations 
made by the Task Force on Climate-Related 
Financial Disclosures (TCFD), of which we form 
part. This Task Force analyses matters related 
to governance; short-, medium- and long-term 
strategy; and the management of and metrics 
for climate-related risks. At the same time, 
we have advanced our own climate-friendly 
strategy, measuring our carbon footprint, 
planning activities for reducing carbon emissions 
and thus minimizing our own impact and 
offsetting emissions thanks to the support and 
advice of the Tierra Pura Foundation. On the 
other hand, considering our commitment to the 
importance of caring for the planet, at Arcano 
we collaborated with the Ecoalf Foundation 
on the “Clean rivers, save oceans” campaign, 
during which our employees collected nearly 
one thousand kilograms of trash from the 
Jarama River. 
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I hope that you enjoy our 
second sustainability 
report, and we 
appreciate any comment 
or suggestion so that we 
can continue to improve

Expanding knowledge in the sector

At Arcano we have welcomed the increased 
presence of the ESG agenda in the financial 
services industry, by both regulators and 
investors, and it is moreover our desire for an 
ever-increasing number of professionals to be 
trained on these matters and to be able to 
respond to the challenges of the 21st century. 
Therefore, and in order to develop a solid 
learning experience and have a positive impact 
on this subject, throughout the year we have 
collaborated with SpainNAB on developing a 
Toolkit to attract both public and private funds 
and thus be able to serve as the catalyst for 
impact investment. We have also worked with the 

IESE on developing a detailed case study of one 
of our impact funds, which we hope can reach 
future business leaders so that they can gain 
more in-depth knowledge of the benefits of this 
type of investment. Likewise, we are collaborating 
with the Institute of Stock Market Studies (IEB) on 
its programme of sustainable finance studies. 

We are proud to see how our various initiatives 
conceived at the beginning of 2021 have become 
solid projects with tangible results. Our ESG 
agenda is in full development, and even though 
there is still much to be done, we are certain  
that this is a path of no return, and we would  
like to thank everyone who is accompanying us 
down this road.

ÁLVARO DE REMEDIOS

Chairman and Founder 
of Arcano Partners
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founded in 2003

18+ years

offices in  
Europe and  
the US

7

qualified 
professionals

189

owned by  
its 18 partners

100%

Investment 
banking

Asset 
management 

2
business
areas

2.1 ARCANO AT A GLANCE 
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2.3 LEADERS IN ALTERNATIVE MANAGEMENT AND INVESTMENT BANKING

Alternative asset management platform that 
facilitates access to institutional investors, 
family offices and private banking customers to 
diversified vehicles. Since the beginning of its 
business activities, Arcano has managed and 
advised over 7.3 billion euros.

Asset management

Investing in  
alternative assets

Professionals in the asset 
management area

15+ years 90+

Alternative 
assets investment 
strategies

Managing single-customer 
mandates in alternative 
assets in Spain.

6 #1

Assets under management 
and advisory since inception

International 
investor base

€7.3bn 45%

Vehicles under 
management  
and advisory

Adhered to the UN PRI,  
and committed to 
responsible investment

A+ rating

60+ 12+ years

We are an independent company with 
experience spanning over 18 years in financial 
advice and more than 15 years in alternative 
asset management at the international level

Investment strategies

Private Equity: investments in buyout funds, 
growth funds and special situations, as well as 
in companies from the middle market segment, 
with a focus on Europe and the US. Access 
to first-tier managers through investments in 
primary funds, secondary transactions and direct 
co-investments in companies.

Venture Capital: investments in funds and 
companies in the seed, early and growth 
phases, with a focus on the US, Europe and 
Israel. Exclusive access to managers with the 
potential to generate very attractive returns.

Sustainable Infrastructure: investments in 
essential infrastructure for society with a focus 
on Europe and the US. These investment are 
uncorrelated with financial markets and offer 
partial protection against inflation.

Credit Strategies: management of European high-
yield, fixed-income investments, ranging from liquid 
ESG corporate fixed-income strategies to alternative 
credit strategies. 

Real Estate: Investment in residential and tertiary 
real estate assets, seeking attractive returns through 
value-added strategies. Mandated by the European 
Investment Bank (EIB) to invest and manage 
approximately 100 million euros in sustainable urban 
development projects in Andalusia. 

Asset & Capital Finance: a pioneer in the tax equity 
investment in Spain. The strategy is fully uncorelated 
with the financial markets and offers limited 
investment risks.
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Services

Mergers & Acquisitions: sales and purchases of 
companies, mergers and capital increases, joint 
ventures, private placements, spin-offs/carve-
outs, sale & lease back.

Debt: search for financing alternatives (financial 
institutions, debt funds, hybrid funds, MARF and 
AIAF bonds), refinancing, leveraged operations 
(LBO, MBO, MBI, etc.) and real and intangible 
asset financing.

Investment Banking

We are the leading firm in advice for M&A, 
refinancing, restructuring and capital markets 
for companies in diverse sectors, while also 
providing a traversal digital approach

Capital markets: registered MAB/MARF advisor; 
issuance and placement of bonds, promissory 
notes and other debt instruments; initial public 
offerings (IPOs) with the support of Jefferies; and 
secondary offerings and block trades.

Restructuring: debt restructuring with all types 
of financial creditors, rescue financing operations 
and financing in distress situations; distress M&A 
(production units, pre-packs), purchase of  
single-name NPLs.

Multidisciplinary  
professionals

~70

Transactions closed 
in 2021 with Jefferies

~40

Sector
experts

International
Alliance

20
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3.1 NOTABLE MILESTONES IN 2021

Renewal of the Luxflag 
label for the Arcano Low 
Volatility European Income 
Fund - ESG Selection

Luxflag

Dual award in the #ALAS20 
2021 awards, promoted 
by the consulting firm, 
GovernArt, in two categories: 

Attainment of the A+ rating 
in the latest report assessed 
by UN PRI in all investment 
categories and in the 
government and  
strategy module

2020 ALAS20 Institution  
in Spain

Leading institution in 
#ResponsibleInvestment  
in the Investors category  
in Spain

x2 UN PRI A+

Attainment 
of 97/100 In 
the GRESB 
Infrastructure 
Assessment

GRESB 
97/100

Incorporation of the 
regulatory requirements 
derived from Regulation 
(EU) 2019/2088, on 
sustainability‐related 
disclosures in the financial 
services sector at the 
institution and  
product level

Permanent member of 
SpainNAB, belonging to 
the Global Steering Group 
for Impact Investment

Spain
NAB

EU 
SFDR

25

Measurement 
of our Carbon 
Footprint 
(Scopes 1  
and 2)

Arcano-IESE 
Impact Competition 
Agreement

Comprehensive support for 
Ricardo Martino, a promoter 
of paediatric palliative care  
in Spain, within the framework 
of the second edition of  
the Arcano Social 
Entrepreneur Award

GHG 
Emissions

Support for the Task Force 
on Climate-Related Financial 
Disclosures | TCFD 

TCFD

Members of Operating 
Principles for Impact 
Management

Operating  
Principles 

Attainment of 85/100 
in GRESB Real Estate 
Assessment

Drafting of a case study, 
together with IESE Business 
School, on the Arcano 
Impact Private Equity Fund

GRESB 
85/100

Arcano- 
IESE 
Impact 
Competition

Arcano 
Case 
Study
IESE

Social
Entrepreneur: 
Ricardo  
Martino
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In 2020, our firm drafted 
the first Corporate Social 
Responsibility Plan based on 
the most relevant questions 
identified by our stakeholders

Our social responsibility Plan has been 
built on three pillars where Arcano 
has established its commitment and 
continues to drive new initiatives. 

This Plan includes the objectives and initiatives 
to be consolidated and implemented in the 
medium term, thereby allowing us to advance 
towards the growth and development model 
of the Sustainable Development Goals (SDGs) 
and take on the major global challenges for 
the benefit of people and the planet.

3.2 ARCANO’S CORPORATE SOCIAL 
RESPONSIBILITY PILLARS

TERESA GONZÁLEZ

Head of Sustainability

27

Commitment to responsible 
advice and investment: 

On the one hand, we are seeking to put into 
practice initiatives that minimise the negative 
impacts that could be derived from our business 
activity, mainly through the integration of envi-
ronmental, social and governance (ESG) matters 
in our investment and advising process, but also 
by promoting the development of products that 
explicitly seek to generate a positive impact in 
society and on the planet, while simultaneously 
creating social and economic value.

Leaders and drivers  
of ESG: 
We try to use our capabilities to promote legal, 
institutional or other necessary changes  
(global partnerships for combating specific  
problems, improving sector policies for the  
benefit of the environment, etc.) that contribute 
to resolving some of the main concerns of our 
society globally.

Development of a culture 
of responsible commitment:
Continue carrying out our activity according to 
the highest standards of ethics and governance, 
while at the same time caring for our employees 
and the communities where we operate.

01

02

03
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Stakeholders:

Customers / Investors / Community / Regulator 
/ Managers / Shareholders /  
Employees / Financial partners 

Opinion leadership in 
asset management and 
financial advice (E, S, G)

Medium 

Importance of 
economic, social and 
environmental impact

Governance
Environment
Social

Medium 

Influence on 
stakeholders’ 
assessments and 
decisions

High

Management of environmental 
impact (internal) - (E)

Diversity and inclusion (S)

Talent management

Responsible 
investment (E, S, G)

Development of new 
responsible and impact 
products (E, S, G)

Ethics and integrity (G)Cybersecurity and data 
protection (G)

Social contribution (S)

High

Very high

Very high

Transparency and customer 
communication (G)

What is important for our main 
stakeholders in 2021?

28
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3.3 CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

At Arcano, we have a Corporate Social 
Responsibility Committee, which makes decisions 
that affect our responsible investment and 
advising policies, as well as the development 
of the firm’s internal culture related to 
responsibility. These decisions are, in turn, 
supervised by the Board of Directors.

Members of the CSR Committee

Álvaro de Remedios 
Chairman and Founder of Arcano

Borja Oria
Managing Partner  
Investment Banking 

Eduardo Fernández-Cuesta 
Partner and CIO of Real Estate

Jon Garaiyurrebaso
Partner and CIO of Asset & Capital Finance

José Luis del Río
Managing Partner and CEO of Arcano Capital 
-   
Private Equity, Sustainable  
Infrastructure & Real Estate

Manuel Mendívil 
Managing Partner and CEO of Arcano Capital 
- 
Credit Strategies

Teresa González Barreda
Head of Sustainability

31
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At Arcano we are firm defenders of integrating en-
vironmental, social and governance matters when 
making long-term investment decisions, and we 
would like to play an active role in their deve- 
lopment in our industry. We believe that a firm 
such as ours plays a key role in these efforts and 
that this type of investment with a long-term per-
spective is crucial for future prosperity.

Our commitment to responsible investment has 
been growing, even more so, in 2021. We have 
achieved excellent results after the assessment 
made by UN PRI(1)  in all our investment strate-
gies, in which we obtained the highest rating: A+. 
Likewise, our results regarding ESG were extraor-
dinary according to the GRESB, a benchmark 
institution in the assessment of Real Estate in 
relation to ESG, which gave us a rating of 97% for 
the Arcano Earth Fund, a Sustainable Infrastruc-
ture Fund, and an 85% rating in the Arcano Value 
Added II, a Real Estate fund, thereby positioning 
the latter as one of the best managers in South-
ern Europe.

At Arcano we also wanted to take firm steps 
regarding climate change, which is why, in order 
to gain more detailed knowledge of the risks we 
face and of how they can affect our investment 
decisions, we decided to publicly support the 
Task Force on Climate-Related Financial Disclo-
sures and immediately include its recommen-
dations in all the investment strategies of our 
manager. Consequently, in 2021 we included a 
section on climate change in the tools that sup-
port our investment processes when investing 
in both managers and companies, and we en-
courage them to share data about emissions of 
carbon and greenhouse gases (GHGs) and about 
reduction plans whenever they are available. 

At the end of 2021, and because of the beginning 
of our activities in Italy, we adhered to the Forum 
for Sustainable Development, created in 2001 with 
the objective of promoting responsible investment 
in investment processes. This association involves 
three areas of activity: research, the execution of 
projects and the promotion of sustainable finance, 
and it is a member of EuroSIF, the association for 
sustainable development in Europe.

2021 also witnessed our adhesion as a permanent 
member to SpainNAB, the technical secretary of 
the National Advisory Board for Impact Investment 

“Impact investment offers 
an excellent opportunity 
to connect our investment 
strategies with the priorities 
of the real economy”

JOSÉ LUIS DEL RÍO

Managing Partner and CEO Arcano Capital

(1)  The latest available UN PRI report corresponds to 2020.
The results of the 2021 UN PRI report have been postponed until 2022 
because of the change in the reporting framework by this institution. 
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(SpainNAB), which forms a part of the Global 
Steering Group for Impact Investment. For Ar-
cano, being a member of SpainNAB contributes 
to taking on some of the challenges we face as a 
society, to working together on mobilizing capital 
for impact investing and to applying best practic-
es in impact management and measurement.

In 2020, we adhered to the Operating Principles 
for Impact Management (OPIM), an initiative 
created by the International Finance Corporation 
together with other asset managers, investors, 
development banks and financial institutions, 
originating with the objective of lending confi-
dence when designating what truly constitutes 
an impact investment, as well as providing clarity 
and consistency in impact management. This initi-
ative seeks the implementation of nine principles 
and requires that its members both detail how 
these objectives are met and verify their effective 

implementation. During 2021, Arcano has been 
perfecting its impact management and measure-
ment methodology, which was made public, as 
required by the OPIM. All the details of the im-
pact management and measurement declaration 
can be found in the following link.

In addition, in 2021 Arcano received the 2021 
#ALAS20 award, an initiative that assesses, rates 
and recognises the sustainable development, 
corporate governance and responsible 
investment practices of companies and investors, 
with the purpose of improving the standards 
of public disclosure about those practices in 
Brazil, Chile, Colombia, Spain, Peru and Mexico. 
This award is promoted by the consulting firm, 
GovernArt, a specialist in advising companies 
and investors in Latin America and Spain on 
responsible investment.

https://www.arcanopartners.com/documents/20124/35133/Arcano+-+Disclosure+of+OPIM+-+25.05.2021.pdf/968d60a6-9277-f475-cb2f-af6b03ede355?t=1622126324101
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Arcano is the first Spanish fund 
manager to launch a fixed-income 
fund with LuxFLAG ESG criteria 

including the integration of 
RepRisk in our DD

1st independent Spanish 
alternative-fund manager to 
adhere to UN PRI since 2009

Internal ESG  
team created

1st Spanish fund  
manager to become  

a member of GRESB (worldwide 
ESG benchmark in real assets)

SUSTAINABLE 
INFRASTRUCTURE
Arcano Earth Fund

CREDIT
Arcano LOVEI ASG 

Selection

1st UN PRI Report

2015 20182009 2012

All these initiatives help us to incorporate the latest market trends 
in responsible investment into our investment processes in order 
to not only minimise the negative impact that could stem from 
our activity but also take advantage of opportunities and develop 
new products. For several years now, at Arcano we have been 
developing investment products that explicitly generate a positive 
impact, while simultaneously creating economic and social value. 

A benchmark manager in sustainability and  
impact in Spain for over 13 years

Sustainable and 
impact funds of Arcano

Arcano is the first independent 
Spanish management firm to 

give support —on the occasion of 
the COP25 summit and together 
with upwards of 600 institutional 
investors— for compliance with 

the Paris Agreement

Arcano  
Social Entrepreneurs  

Arcano offers comprehensive 
support to social entrepreneurs as 
a part of its strategic philanthropy

  

A+ 
2020 UN PRI Score 

Private Equity, Infrastructure, 
Credit, Real Estate, Structure  

and Government

REAL ESTATE
Impacto Andalucía 

- 
Sustainable Urban
Development Fund

PRIVATE EQUITY
Arcano Impact 

Private Equity Fund I

SUSTAINABLE 
INFRASTRUCTURE
Arcano Earth Fund II 

 
Arcblue 

- 
First Article 9 Product

2019 2020 2021

1st Spanish management firm to 
adhere to the Operating Principles 

for Impact Management. 

Arcano is the leading firm in 
initiatives that seek to spread best 
practices to measure the impact

Support for the Task Force 
on Climate-Related Financial 

Disclosures (TCFD)

Members of SpainNAB

Arcano adopts 
SFDR requirements

Arcano signs 
a partnership with IESE

Members of the Forum 
for Sustainable Finance

97/100
Arcano 

Earth Fund

85/100
Arcano Value 

Added II
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In addition to the ESG and impact products 
we already launched in previous years, three 
additional funds have been added this year: 

>  Arcano Earth Fund II: a fund that will follow 
the successful strategy of its predecessor 
(AEF I) through investments in Sustainable 
Infrastructure, with a special focus on the 
energy transition, the digital infrastructure, 
sustainable transport and the water and 
waste treatment infrastructure, thereby 
building an optimum portfolio of assets 
diversified by geographic area and sector.

>  Arcano European Senior Floating Rate Fund 
- ESG Selection (EFRF): the fund promotes 
ESG characteristics in 100% of the portfolio 
through investment in syndicated senior secured 
loans and variable rate promissory notes of 
European companies. Link to the policy.

>  Arcano European Income Fund - ESG 
Selection (EIF): the fund promotes ESG 
characteristics in 100% of the portfolio through 
investment in a diversified range of fixed-income 
instruments. These instruments include: senior 
secured liquid loans, floating rate promissory 
notes, short duration high-yield bonds with 
a fixed rate from medium- and large-sized 
European firms and an allocation of up to 10% 
to senior secured direct loans. Link to the policy.

Arcano Impact Private Equity Fund: 
a fund that seeks to invest in funds and 
companies of the US and Europe with an 
environmental or a social purpose and 
whose activity helps to resolve any of 
the most important global challenges we 
are facing. It is focused on four impact 
investment themes: health and well-being, 
quality education, the ecological transition 
and sustainable agriculture and food. These 
investments generate a positive impact, 
as well as an attractive financial return.

20202021

From ESG 
to impact 
investment

4.1 PIONEERS IN SUSTAINABLE AND INNOVATIVE PRODUCTS

Arcano Impacto Andalucía: a fund whose 
purpose is to drive sustainable urban 
development in Andalusia with resources 
from the European Investment Bank (EIB) 
by promoting smart cities, backing energy 
efficiency in public infrastructure, developing 
sustainable urban mobility, investing 
in waste management, improving and 
modernising water facilities and by taking 
actions to protect cultural heritage and 
infrastructures that promote social inclusion.

Directly related to management 
of the company

Directly related the company’s 
mission and activity

Intentionality

Measurement

Returns

Impact

Arcano Earth Fund: a fund that invests in 
Sustainable Infrastructure in the US and Europe, 
consequently promoting ESG criteria and 
sustainable objectives through investment in 
funds and co-investments whose underlying 
assets are mainly infrastructures centred on the 
energy transition, water, sustainable transport 
and digital infrastructure.

Arcano Low Volatility European Income 
Fund - ESG Selection (LOVEI): investment in 
European corporate bonds and loans, which has 
featured the full integration of ESG criteria in 
100% of the companies comprising the portfolio 
since September 2019.

2019

ESG

2018

Impact

(i.e. assessment 
of climate risk)

(i.e. business ethics)

(i.e. diversity of 
employees)

Environmental Social

Governance

38 39

https://www.arcanopartners.com/en/web/guest/esslf
https://www.arcanopartners.com/en/web/guest/eif
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ESG Committee

Even though the members of the ESG Committee 
are responsible for driving our ESG agenda,
all our investment professionals must include 
these matters in their investment decisions.

<

Cristina Reina 
ESG Lead of 
Real Estate

<

Alfonso Ciarán 
ESG Analyst

<

Marta Hervás
ESG Lead for 
Private Equity

<

Luisa Gil
ESG Lead of 
Sustainable 
Infrastructure

<

Alessandro 
Pellegrino
ESG Lead of 
Credit Strategies

<

Francisco 
Navas
ESG Lead in 
Venture Capital 

<

Teresa González
Head of 
Sustainability

Throughout this chapter we will analyse the ESG 
results that have been achieved throughout the 
year in all asset classes. To do so, we use key 
ESG indicators and completed case studies, 
thereby allowing us to highlight the progress 
we have achieved and our improvement 

opportunities. We believe that this combination 
of data obtained through quantitative reports 
and case studies conducted in the last year 
provide a clearer vision of how we support the 
construction of more sustainable companies.

4.2 RESPONSIBLE INVESTMENT IN PRIVATE EQUITY

According to this strategy, Arcano 
invests in private companies through 
commitments to primary funds, secondary 
transactions and direct co-investments, 
thereby offering a global solution for not 
only our investors but also the managers 
with which we work. This flexibility and 
the integration of ESG criteria allow us to 
offer investment vehicles that generate 
attractive and sustainable returns in the 
long term. Since 2005, Arcano has invested 
in and advised on over 4.6 billion euros 
through over 30 investment programmes 
in more than 200 Private Equity funds 
mainly focused on buyout and growth 
strategies in Europe and North America. 
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PRE - investment 

Private Equity: results of the ESG analysis in Arcano Capital XII

ESG Commitment

Training External  
Contribution

ESG Screening Process Best-In-Class

ESG Investment Policy Governance &  
Accountability

Negative Screening

End-In-Mind ESG Screening
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ESG in Due Diligence ESG in Valuation ESG in Deal  
Structuring

IC - ESG Risks  
& Opp

IC - Climate Change 
Risks & Opp

Post-IC Approval

Manager commitment Investment

Screening

Excellent

Advanced

Good

Insufficient
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ESG Team Compensation Linked to ESG Fund Level -  
Monitoring

Traubleshooting Company Level -  
Monitoring

Exit ESG Assessment

ESG Discussion  
with Buyer

Internal External

Excellent

Advanced

Good

Insufficient

POST - investment 

Monitoring

Reporting

We must not underestimate the 
impact we can have in ESG by 
asking the right questions to 
a manager and by monitoring 
investments, participating on 
supervisory committees and 
measuring not only the returns 
but also the impact KPIs

RICARDO MIRÓ-QUESADA 

Partner and CIO of Private Equity
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Manager commitment Investment

Screening

Excellent

Advanced

Good

Insufficient

PRE - investment 

Private Equity: results of the ESG analysis in  
Arcano Impact Private Equity Fund 

ESG Commitment

Training External  
Contribution

ESG Screening Process Best-In-Class

ESG Investment Policy Governance &  
Accountability

Negative Screening

End-In-Mind ESG Screening

ESG in Due Diligence ESG in Valuation ESG in Deal  
Structuring

IC - ESG Risks  
& Opp

IC - Climate Change 
Risks & Opp

Post-IC Approval
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POST - investment 

Monitoring

Reporting

Excellent

Advanced

Good

Insufficient
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ESG Team Compensation Linked to ESG Fund Level -  
Monitoring

Traubleshooting Company Level -  
Monitoring

Exit ESG Assessment

ESG Discussion  
with Buyer

Internal External
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The Arcano Impact Private Equity Fund (AIPEF) 
is an impact Private Equity fund focused on 
investments that support attractive companies 
providing a response to the main global 
challenges, both social and environmental, while 
at the same time seeking to earn an attractive 
return. Through the AIPEF, Arcano is building a 
diversified portfolio of over 200 companies in 
Europe and the US whose mission is aligned with 
the Sustainable Development Goals of the United 
Nations and the creation of a more sustainable 
world. Specifically, the fund is focused on four 
impact investment themes: health and well-being, 
quality education, the ecological transition and 
sustainable agriculture and food.

Arcano Impact Private Equity Fund

20%
Energy  

Transition
24% 
Quality 
Education

38% 
Health & 
Well-Being

18% 
Food & Agri

Impact 
Theme

93% 
Primaries

86% 
Profit with 
Purpose

7% 
Secondaries 

and co- 
investments

14% 
Impact  

Thematic

Type of 
investment

Impact  
Strategy

34% 
US

64% 
Europe

2% 
Rest of the World

Geography

As a result of the growing sensitivity towards social 
and environmental matters by both investors and 
consumers, as well as by governments, the fund 
originates with the mission to make a positive 
contribution to environmental and social well-
being by channelling the resources of private 
investors towards companies that generate a 
positive impact. Since its launch in November 
2020, the fund has completed and formally 
executed 16 investments, two of which are co-
investments. The AIPEF mainly invests through 
the primary Private Equity funds market, as well as 
through transactions in secondaries and direct co-
investments in companies in Europe and the US.

All Arcano´s funds incorporate ESG criteria 
in their investment process. And while this 
represents an important and necessary 
component, it is not enough in the case of impact 
funds. In the AIPEF we must be able to show 
the impact of our investments and monitor it in 
order to verify that our investments are indeed 
generating a real environmental or social impact. 
This exercise allow us to invest with greater 
efficiency. According to this precept, we have 
established procedures for following the progress 
of the impact, both at a company and at a fund 
level, through ongoing interactions with our 
managers. This year we already have the first case 
studies to show, and in the future (to the extent 
that the portfolio evolves) we expect to report 
data on the companies impact progression.

Case Study
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Trill Impact is an impact manager. It launched its 
first vehicle in 2019 —Trill Impact Fund I— with 
the objective of generating long-lasting social and 
environmental impact, together with attractive 
returns, by investing in mid-market companies 
of Northern Europe that tackle one or more of 
the 17 Sustainable Development Goals. Since 
its launch, the fund has successfully completed 
6 investments in 4 platforms with a clear impact 
angle, in sectors such as energy efficiency, quality 
education, health and cybersecurity. The execution 
of these investments has allowed Arcano to verify 
the implementation of the ESG methodologies and 
the impact of Trill Impact. A summary of the score 
obtained by the firm through Arcano’s internal 
assessment tools (ESG & IMPACT Dashboards) is 
presented below:
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Case Study:  
Trill Impact Fund

Trill has developed its own impact measurement 
and management framework —the Trill IMPACT 
model— with the aim of integrating a plan that 
combines financial value and an impact road 
map for companies in the portfolio. The model 
incorporates a comprehensive ESG analysis. With 
this methodology, the manager seeks: i) to initially 
establish clear impact objectives during the due 
diligence; ii) to integrate the objectives identified 
in the company’s business plan; iii) to apply a 
plan for the creation of sustainable value; and 
iv) to measure and report the results in relation 
to the fund’s objectives, defined as KPIs related 
to one or several of the SDGs. Throughout the 
process, Trill will benefit from the partnership 
that it maintains with Nordea Asset Management 
when the ESG analysis is performed. For this, the 
international standard for ESG risk identification is 
used: Sustainability Accounting Standards Board 
(“SASB”). This analysis is completed within the 
impact measurement framework of the Impact 
Management Project (IMP). Finally, the fund will 
use the IRIS+ framework of impact indicators to 
assess the contribution of the companies to the 
United Nations SDGs.

2021 ESG Rating: 92.1 2021 Impact Rating: 91.6

Commitment Commitment

Screening

Investing Investing

Ownership  

& Monitoring

Ownership  

& Monitoring

Reporting Reporting

61%

100%

100%

95%

100%

62%

100%

100%

100%

100%

Screening
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Case Study:  
Impact company, Habitus

FUND SIZE

€900

VINTAGE
2020

PORTFOLIO COMPANIES 
AT Q4 2021

4

GEOGRAPHIC FOCUS
Northern Europe

INVESTMENT STRATEGY
Mid-Market Buyouts

PROFIT WITH PURPOSE

Generalist Impact 
Manager

Specialised social services

Danish provider of high-quality social services 
for persons with mental difficulties. Together 
with residential care, Habitus also offers daytime 
care facilities and specialised education services 
through qualified healthcare professionals. Habitus 
maximises the quality of life of the people under 
its care, therefore adopting a patient-centred 
approach that includes individualised development 
plans, which are re-evaluated constantly, as well as 
the creation of a support environment.
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Increased efficiency and 
quality requirements in 
healthcare.

Need for special skills from 
caregivers as a consequence of 
the complexity of these types 
of illnesses.

Changes in demographics: the 
population ages and develops 
mental health problems.

Greater healthcare expenditure 
allocated to mental health illnesses.
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Habitus - Impact Management Project

What? - What problem is tackled by  
the product/service of the company?

Activity: Habitus offers specialised so-
cial care services that include residential 
care, support and education at facilities, 
special facilities during daytime hours and 
highly specialised educational care.

Type of impact: Habitus’s activity generates 
a positive social impact by taking care of the 
mental health and care needs of people.

SDGs covered: 

Who? - Which patients are experiencing 
the result and how neglected are they 
with respect to this result?

Affected beneficiaries: Habitus is focused 
on people with complex mental health prob-
lems, such as autism spectrum disorders, 
self-destructive behaviour, anxiety and de-
pression, attention and personality disorders, 
brain damage (congenital), other intellectual 
or cognitive development disorders, etc. 

The total market at which the 
company is targeted amounts to DKK 14bn+ 
in Sections 66, 104, 107 and 108 in accord-
ance with Danish legislation. See table. 

Geographic scope: Denmark.

Current situation / Unresolved problem: the 
country currently has a large number of peo-
ple with serious mental health diagnoses. For 
example, the number of people diagnosed in 
the autism spectrum grew by a CAGR of 8.4% 
in Denmark between 2008 and 2017. The nec-
essary services for adults with mental health 
illnesses do not form a part of the basic com-
petencies of municipalities, which is driving a 
greater need for providers of specialised pri-
vate residential care. Habitus is currently the 
only national institution that offers specialised 
care services to these people. Other private 
competitors of a similar size focus mainly on 
patients with less severe mental illnesses.

Legal 
framework

Section 104 Section 107 Section 108 Section 66

Type Day 
care

Temporary 
stay

Long-term 
stay

Placement

Years 18+ years 18+ years 18+ years 15-17 years

Ensure healthy lives and promote 
well-being for all at all ages 

Target 3.8 Achieve universal health 
coverage, including financial risk 
protection, access to quality essential 
health-care services and access to safe, 
effective, quality and affordable es-
sential medicines and vaccines for all.

Build resilient infrastructure, pro-
mote inclusive and sustainable indus-
trialization and foster innovation

Target 9.1 Develop quality, reliable, 
sustainable and resilient infrastruc-
ture, including regional and trans-
border infrastructure, to support 
economic development and human 
well-being, with a focus on afforda-
ble and equitable access for all.

How many - How many patients expe-
rienced the result, what degree of change 
did they experience and for how long?

The company will select one or more of 
these indicators to measure the impact:

Activity indicators (related to an increase in ac-
cess to medical care and an increase in capacity): 

• Number of new patients who 
access the services of Habitus.

• Occupancy rate (%).

Results indicators (related to the im-
provement of patient satisfaction): 

• Patient retention rate / Patient dropout rate.

• Patient satisfaction ratio.

• Quality guarantee mechanisms.

Change indicators (related to the im-
provement of patient results): 

• Improvement of interactions with residents.

• Treatment adherence rate.

Contribution - How does the com-
pany’s activity contribute to society or 
the environment?

Habitus: minimise the level of patient 
frustration and maximise their quality of life.

Apposite: improve the results of patient 
satisfaction and increase access to 
quality and affordable medical care.

Risks - Likelihood that the  
impact is different from what  
is expected
External risk: the main risk is the injection 
of funds by the State into comprehensive 
mental care programmes that favour 
citizens, thereby decreasing Habitus’s 
competitive advantage in the market. 
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Since its launch in 2019, Arcano has been investing 
through primary and secondary funds and co-
investments in sustainable infrastructures, mainly 
in Europe and North America, with a special focus 
on the energy transition, the digital Sustainable 
Infrastructure transport and the water and waste 
treatment infrastructure. In 2021, Arcano launched 
its second sustainable infrastructure fund, Arcano 
Earth Fund II (“AEF II”), which  follows the 

As long-term investors, an essential 
requirement is that we must have a clear 
vision of the opportunities and challenges 
faced by the infrastructure sector 
regarding sustainability

PIERRE SÁENZ LAFOURCADE  

Partner and CIO of Sustainable Infrastructure

Arcano’s commitment to the 
Spanish impact mechanism

In 2021, Arcano Partners signed a collaboration 
agreement with IESE Business School to support 
the IESE for Impact Community Fund (IFIC), 
an investment vehicle created by students of 
the IESE MBA in 2017, focused on investing 
in start-ups in the pre-seed and seed phases 
that are sustainable and have a business model 
oriented at social or environmental impact. 
Through this collaboration driven by the AIPEF, 
Arcano supports the competition that is held 
annually (Impact Investing Competition, IIC) 
to select the beneficiary start-ups of financing. 
Moreover, thanks to this agreement, Arcano 
actively participates as a member on the jury of 
that competition, which has been renamed the 
Arcano-IESE Impact Investing Competition.

successful strategy of its predecessor, Arcano 
Earth Fund (“AEF”), thereby building an optimum 
portfolio of sustainable infrastructure assets 
diversified by geography and sector. Moreover, its 
focus on the strictest ESG criteria and the impact 
angle is key for the strategy.

4.3 RESPONSIBLE INVESTMENT IN SUSTAINABLE INFRASTRUCTURE

A+ 97/100

Investment through Ridgewood Infrastructure in 
a 228-km water pipeline to supply c.20% of the 
fresh water in San Antonio, Texas. The project 
provides potable water to the city, diversifies 
water supply, and provides ecological relief to the 
city’s main aquifer.

Case Study:  
Vista Ridge Project

Arcano Earth Fund helped finance the 
completion of Project Vista Ridge which became 
operational in April 2020 and has started 
to provide fresh water to the residents and 
businesses of San Antonio, the 7th largest city 
in the US which is highly prone to drought. 
Moreover, the Project helps diversify the 
water source of the residents and provides 
meaningful ecological relief to the city’s main 
aquifer (i.e. Edwards aquifer) which had already 
experienced ecological damage due to overuse.

(1) Refers to discharges of polluting substances such as nitrates, phosphates and pesticides.

of pipelines.

228 km

emissions to water.(1)

0
households  provided with 
clean water annually.

112,727

supplied to San Antonio.

20% 
of clean water supplied 
to communities annually.

2.17 

Number of fraud 
incidents.

0

Number of accounting 
alerts.

0

Number of health 
and safety incidents.

0

0
Number of conflict of 
interest incidents.

 Clean 
water

bn 
cubic feet
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Co-investment in one of North 
America’s leading operators of 
network- and cloud-neutral data 
centers and interconnection 
solutions. Cologix has a total 
of 40 strategically located data 
centers, offering indispensable 
interconnection solutions. 

Case study:  
Cologix Project

Cologix designs its data centers in 
order to obtain excellent energy 
efficiency and a low carbon footprint. 
To this end, Cologix has implemented 
numerous initiatives such as water-free 
cooling systems, the use of external 
weather to cool the data centers, and 
the implementation of electric vehicle 
charging points in its facilities.  

Source: Cologix 2020 ESG report.

of the energy 
used comes from 
renewable sources.

45%

Cologix uses cooling systems 
that are 50% more efficient 
than traditional systems.

50%

invested in environmental 
capex projects since 2016.

$15 m

energy efficiency 
projects completed 
in 2020.

51

percentage of women in 
the executive team.

63%

of U.S. based technical 
personnel come from an 
ethnically diverse background.

38%
Number of service 
disruptions in 2020.

Number of health and 
safety incidents in 2020.

Number of data security 
breaches in 2020.

0

0

0
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INTERVIEW WITH OMAR JAFFREY, MANAGING 
PARTNER AND FOUNDER OF MELODY INVESTMENT 
ADVISORS, ON THE INVESTMENT IN HARMONI 
TOWERS AND ITS ESG APPROACH

We would like to start by 
knowing your views on the digital 
infrastructure sector, and its role in 
solving the digital divide problem. 
  
As we all know, the COVID pandemic 
has highlighted the critical need for 
stable digital infrastructure and exposed 
the significant “digital divide” in every 
country.  A recent WSJ article highlighted 
how challenging it is for many Americans 
to actually work and study from home. 
Children and workers need to drive to 
parking lots of malls and local libraries to 
get connected via Wi-Fi because home 
access is inadequate. Shockingly, about 150 
million Americans lack quality broadband 
today. 5G and the fibre upgrade 
opportunity are expected to address 
this massive need, for which universal 
deployment of the corresponding digital 
infrastructure is critical.

In fact, in the United States, The Biden Plan 
emphasizes investments in Digitalization: 

$65 billion will be directed to digital 
infrastructure as the plan aims to connect 
every American with reliable high-speed 
internet, as it was done 100 years ago in 
order to electrify every American home.

Meanwhile, the U.S. Federal 
Communications Commission is helping to 
fund rural broadband coverage build-out 
plans to enable universal access to internet.  

Omar, regarding the acquisition of 
Harmoni Towers, where Arcano 
Earth has co-invested, could 
you please briefly explain us the 
investment?

In 2020, Palistar Communications 
Infrastructure Fund II and co-investors 
acquired from Uniti Group a 90% stake 
in its towers assets, tower construction 
and management business, and created 
Harmoni Towers. Harmoni is the second 
largest build-to-suit (BTS) tower platform 
in the US.

Palistar Capital (“Palistar”, former Melody) is a US manager specialising in investments 
in digital infrastructures, mainly in telecommunications towers. Arcano Sustainable 
Infrastructure, through its funds Arcano Earth Fund I and Arcano Earth Fund II, has 
invested in the Palistar Communications Infrastructure Fund II, a fund amounting a $1.9 
billion size fund managed by Palistar Capital.  In addition, Arcano Earth Fund has co-
invested, together with Melody, in the North American company Harmoni Towers, which 
owns over 660 telecommunications towers that count with a long-term contract with one 
of the largest carriers in the United States. 

Finally, we would really appreciate to 
hear your thoughts on how Harmoni 
Towers is promoting ESG outcomes. 

Harmoni is helping build part of the critical 
wireless network needed to bridge the 
digital divide that has been exacerbated 
by COVID. There are areas of inner cities, 
suburbs and rural areas that have either 
poor or no connectivity at all. Wireless 
internet is the quickest way to enable  
such connectivity.

We know that millions of schoolchildren 
could not adequately participate in remote 
class learning and that has had a significant 
impact on their development. Similarly, 
families that have had to stay at home to 
take care of their children or otherwise 
required to work from home do not have 

adequate internet infrastructure to perform 
their work and risk losing their jobs.

Therefore, Harmoni has partnered with 
the leading US wireless carrier to build 
out this critical infrastructure in suburban 
and rural areas. In addition, the wireless 
network that Harmoni is helping build out 
is connecting remote communities and 
remote locations

Moreover, FirstNet, is a US Government 
funded wireless network connecting 
first responders in times of national 
emergencies such as hurricanes, fires and 
floods which is a hardened network. Most 
of Harmoni Towers locations are for First 
Net and for this government backed “First 
Responders Network”. 
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62

Sustainable Infrastructure: results of the ESG analysis in Arcano 
Earth Fund

63
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Screening
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Good

Insufficient
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Training External  
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ESG Screening Process Best-In-Class

ESG Investment Policy Governance &  
Accountability

Negative Screening

End-In-Mind ESG Screening
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& Opp

IC - Climate Change 
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Post-IC Approval
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Sustainable Infrastructure: results of the ESG analysis in Arcano 
Earth Fund

65

POST - investment 

Monitoring

Reporting

Excellent

Advanced

Good

Insufficient
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ESG Team Compensation Linked to ESG Fund Level -  
Monitoring

Traubleshooting Company Level -  
Monitoring

Exit ESG Assessment

ESG Discussion  
with Buyer

Internal External
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At Arcano, we’ve been investing in Venture 
Capital (“VC”) for over 11 years. In 2020, we 
launched Balboa Ventures I, our fund of funds 
strategy for investing through primary funds 
and co-investments in VC, mainly in the US and 
Europe. At Arcano, we think that exposure to 
fundamental technology as a driver of growth of 
the real economy and that investment through 
funds of funds are especially relevant, given that 
there is a greater distribution of returns among 
managers and that access to the best ones is 
highly restricted.

As it can be seen in a report by the Harvard Kennedy 
School last year, “venture capital has lagged behind 
other asset classes, with no systematic approach to 
screening, managing or reporting ESG performance 
or other societal considerations specific to frontier 
technologies”. The question that must be answered 
by this sector isn’t merely whether or not it is 
necessary to be stricter when considering ESG 
matters in decision-making, but also how to do it. 

To reach a consensus about the sector’s approach 
regarding ESG, we should recall the distinctive 
role played by VC in markets and the economy. 
Tomorrow’s economy is being designed by 
technology companies, from wiring of the global 
financial system through the future of healthcare to 
the emerging new world of work. These types of 
companies are precisely those that receive, from VC 
managers, the necessary capital for funding their 
growth. These managers are those who, in turn, sit at 
the table with company founders, participate on their 
boards of directors, advise them when the culture of 
the new company is being developed and help them 
to establish the bases that support their growth. 
Few asset managers, such as those of VC, are in a 
better position to influence and help implement the 
necessary capabilities that are shaping a generation 
of social and environmentally friendly companies. 

At Arcano, we think that ESG matters must be 
a key area to be considered in investments right 
from the beginning and must not be relegated 
to the sidelines. Investors must spare no expense 

when contracting outside advisors who will help 
them understand the specific risk areas in terms 
of ESG. In turn, VC managers need to implement 
a systematic method for capturing relevant data 
and assessing the materiality of ESG factors in the 
possible current and future financial results. While 
start-ups do not yet have considerable experience in 
this regard, VC managers do have to be as detailed 
as possible when identifying ESG risks, as well as 
when identifying the deficiencies that have to be 
corrected. A good starting point would be to take 
into account — according to the same rigour that 
financial perspectives are taken into account in the 
financial models — the material ESG considerations 
of each company (energy management, quality and 
employment conditions; racial and gender equality; 
cybersecurity and customer privacy; and the ethical 
use of data). 

Examining the relevant ESG aspects  
and shining light on possible risks is a challenge in 
any type of company, but it is especially challenging 
in start-ups that are tirelessly working to become 
known and earn a greater market share. This is 
where a responsible investor must take action: 
asking the right questions, helping young companies 
to access resources and the experience they might 
need in specialised areas and ensuring that ESG 
considerations are followed with the same care as 
financial considerations.

Venture Capital managers therefore have a dual 
responsibility: they must ensure that they do not 
invest in companies that violate ESG matters right 
from the outset, and they must work continuously 
with the companies in their portfolio to ensure 
that they meet the highest possible standards 
related to ESG.

Likewise, at Arcano we want to be drivers of ESG 
matters within these types of strategies, and we 
have therefore designed an internal tool with the 
objective of more systematically gathering ESG 
information from our managers. We have also made 
the commitment to voluntarily report our advances in 
this area to the UN PRI.

4.4 RESPONSIBLE INVESTMENT IN VENTURE CAPITAL

We believe that 
ESG matters are 
one of the main 
drivers of the 
company’s value

FRANCISCO NAVAS  

Director of Venture Capital Investments

Example of good practices: Carry for Good 

A socially responsible initiative of one of our VC managers.

Base 10 is at the forefront of socially responsible Venture Capital managers 
through an initiative that seeks to promote diversity and inclusion within the 
entrepreneur community. The manager will therefore donate 50% of the success 
fee of the Advancement Initiative fund and will allocate it to implementing 
a programme of 100,000 scholarships at universities attended mainly by 
Afro-American students to finance their education in science, technology, 
engineering and mathematics majors (STEM majors). Moreover, the initiative 
seeks to build a bridge towards the employment of these ethnic minorities 
through potential portfolio companies of the fund, many of which already 
have stated their interest in offering full-time internships to these students 
as a way to take on the challenge of diversity and inclusion they face.
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Liquid credit strategies are designed for investing in short-term high-
yield bonds, loans and direct credit in European non-financial companies. 
Currently, we manage over 2.1 billion euros in assets through ten funds, 
three of which are liquid and ESG-focused. Likewise, the credit strategies 
area has a multicultural team of 18 managers with extensive experience.

European Senior Floating Rate Fund – ESG Selection: it promotes ESG 
characteristics in 100% of the portfolio through investment in syndicated 
senior secured loans and variable rate bonds of European companies.  
Link to the policy.

Arcano European Income Fund – ESG Selection: it promotes ESG 
characteristics in 100% of the portfolio through investment in a diversified 
range of fixed-income instruments. The instruments include senior secured 
liquid loans, floating rate bonds, short duration high-yield bonds with a 
fixed rate from medium- and large-sized European firms and an allocation of 
up to 10% in senior secured direct loans. Link to the policy.

In 2018, the Credit Strategies (CS) team launched the Low Volatility Income 
Fund (LOVEI), which became the first Spanish fund manager to offer a 
fixed-income fund with ESG criteria. In 2019, the fund earned the LuxFLAG 
label, which acknowledges funds that incorporate this type of integration 
analysis into their investment decisions. In 2021, the CS team systematically 
incorporated ESG matters in the investment analysis of the following funds: 
European Income Fund - ESG Selection and European Senior Floating Rate 
Fund - ESG Selection. Link to the policy.

A+4.5 RESPONSIBLE INVESTMENT IN CREDIT STRATEGIES

69

We understand 
that the 
financial return 
from our 
investments is 
linked to their 
environmental 
and social 
performance
ALESSANDRO PELLEGRINO  

Managing Director, Credit Strategies
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https://www.arcanopartners.com/en/web/guest/esslf
https://www.arcanopartners.com/en/web/guest/eif
https://www.arcanopartners.com/en/web/guest/lovei-esg
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A total return ESG Fund centred on variable 
rate and short-duration fixed-income European 
assets that seek a high return and capital 
protection.

The EIFs’ focus regarding the creation of its 
portfolio is based on the three ESG investment 
categories, according to provisions of the Global 
Sustainable Investment Alliance:  

ESG integration: 

• ESG is completely integrated in the investment 
decision process, with ESG topics described 
and discussed within the recommendation 
of any analyst and in all the investment 
committees, applied to 100% of the portfolio 
holdings and potential investments.

• Arcano’s ESG score assigned to each line is 
discussed on the committee and is voted on by 
consensus. This is exactly the same approach 
that is adopted by the committee regarding  
investment decisions. 

Negative selection:

• Any potential investment that does not pass 
the negative selection will be automatically 
ruled out as an option.

Positive/best-in-class selection:

• Assignment of the Arcano ESG score  
to each individual company of the portfolio 
allows the sectors/companies with better or 
greater growth in ESG performance to have 
greater weight.

European Income Fund - ESG Selection
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ESG Facts Fund

Arcano UNPRI Rating 2020 A+

Arcano Credit UNPRI Rating 2020 A+

UNPRI Signatory since 2009

Independent ESG Analysis Provider RepRisk

SFDR Article 8

Avg. RepRisk Country Sector Risk* 29

Average Spread Research Score** 71

Avg. score - Top 10 positions** 73

Inception Date 23/09/2011

AUM €729m

Investment vehicle SIF SICAV

Country of Residence Luxembourg

Band
Arcano ESG 
Score

Allocation  
Limit

% of the 
fund

vs. 
prev. Q

Band 1 Score ≥ 80 No weighting limit 27.5% 23.6%

Band 2 60 ≤ Score < 80 Max. 5% per issuer 65.7% 67.0%

Band 3 40 ≤ Score < 60
Max. 3.5% per issuer. The sum of all  

< 45% of portfolio alloc
6.8% 9.4%

Band 4 20 ≤ Score < 40
Max. 2.75% per issuer. The sum of all  

< 25% of portfolio alloc
0.0% 0.0%

Band 5 Score < 20
Excluded and not eligible. If issuer falls in 

this band, sold within 1 m
0.0% 0.0%

Negative selection

Calculation of the Arcano score

II 

Improvement

III 

Transparency

I 

Quality
Internal 
Score

RepRisk 
Country-
Sector  
Score

Final 
Arcano ESG 

Score

Final Band of 
each Issuer

60%

50%

20%

20%

50%

Tobacco Coal Energy Weapons Production 
of 

hazardous 
substances

Pornography 
or Prostitution

Subprime 
Lending

Gambling UNGC 
Violator Flag

A+
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73

I) Quality – How Are Companies  
Performing in Terms of E, S, G?

54%
Environmental Social Governance

51%

30%
6%

36% 21%

2% 2%5% 1% 12%

21%

7%6% 46%

Band 1 Band 2 Band 3 Band 4 Band 5

II) Improvement – How Are 
Companies Managing ESG Incidents?

III) Transparency – Does the 
Company publish ESG Information?

46%29%18% 79%
3%

25%

No Incidents

Non-serious Incidents

Unresolved ESG 
Incidents

ESG Report Published

Partially

Nothing Published

Existence of an Environmental Policy Importance of Human Resources Nature of the Shareholders

High Medium-High

Medium-Low

Average

No environmental 

policy

No Group HR Director 

Group HR Director

Group HR Director member of 
Exec. Committee 

Small PE fund

Family or listed company

Leading PE company

0% 50% 100% 0% 50% 100% 0% 50% 100%
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Presence of CAPEX in risky 
environmental locations

0% 0% - 10%

10% - 20% 20% - 50%

Combined Chairman and CEO

Distinct Chairman and CEO  
but Chairman not independent

Distinct Chairman and CEO  
and Chairman is independent

Capex in Risky Locations Separation of Chairman and CEO
Share of Workforce in Countries

with Human Rights Issues

0% 50% 100% 0% 50% 100% 0% 50% 100%

No CAPEX in risky  
environmental locations

73
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European Senior Floating Rate Fund - ESG Selection

The ESFF is an ESG fund that seeks to 
generate attractive levels of recurring  
income while maintaining low volatility, 
without duration.

The ESFF’s focus for building portfolios is based 
on the three main ESG investment categories 
according to provisions of Global Sustainable 
Investment Alliance:

ESG integration:

• ESG is completely integrated in the investment 
decision process, with ESG matters described 
and discussed within the recommendation of 
any analyst and in all investment committees.

• Arcano’s ESG score assigned to each line is 
discussed on the committee and is voted on  
by consensus. It is exactly the same approach 
that the committee adopts regarding 
investment decisions. 

Negative selection:

• Any potential investment that does not pass 
our negative selection is eliminated directly  
as an option.

Positive/best-in-class selection:

• Assignment of the Arcano ESG score to  
each individual company of the portfolio  
allows the sectors/companies with better or 
greater growth in ESG performance to have 
greater weight.

ESG Facts Fund

Arcano UNPRI Rating 2020 A+

Arcano Credit UNPRI Rating 2020 A+

UNPRI Signatory since 2009

Independent ESG Analysis Provider RepRisk

SFDR Article 8

Avg. RepRisk Country Sector Risk* 32

Average Spread Research Score** 68

Avg. score - Top 10 positions** 73

Inception Date 15/04/2016

AUM €160m

Investment vehicle SIF SICAV

Country of Residence Luxembourg
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Band
Arcano ESG 
Score

Allocation  
Limit

% of the 
fund

vs. prev. 
Q

Band 1 Score ≥ 80 No weighting limit 23.5% 19.2%

Band 2 60 ≤ Score < 80 Max. 5% per issuer 74.4% 76.6%

Band 3 40 ≤ Score < 60
Max. 3.5% per issuer. The sum of all  

< 45% of portfolio alloc
2.1% 4.2%

Band 4 20 ≤ Score < 40
Max. 2.75% per issuer. The sum of all  

< 25% of portfolio alloc
0.0% 0.0%

Band 5 Score < 20
Excluded and not eligible. If issuer falls in 

this band, sold within 1 m
0.0% 0.0%

Negative selection

Calculation of the Arcano score

II 

Improvement

III 

Transparency

I 

Quality

60%

50%

20%

20%

20%

A+

Internal 
Score

RepRisk 
Country-
Sector  
Score

Final 
Arcano ESG 

Score

Final Band of 
each Issuer

Tobacco Coal Energy Weapons Production 
of 

hazardous 
substances

Pornography 
or Prostitution

Subprime 
Lending

Gambling UNGC 
Violator Flag
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I) Quality – How Are Companies  
Performing in Terms of E, S, G?

III) Transparency – Does the 
Company publish ESG Information?

35%

37%14%

82%

4%

28%

Environmental Social Governance
56%

33%

58%

1%
32% 16%

3% 4%3% 1% 12%

27%

2%6% 46%

77
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Existence of Environmental Policy Importance of Human Resources Separation of Chairman and CEO

0% 50% 100% 0% 50% 100% 0% 50% 100%

Combined Chairman and CEO

Distinct Chairman and CEO  
but Chairman not independent

Distinct Chairman and CEO  
and Chairman is independent

Nature of Shareholders
Share of Workforce in Countries

with Human Rights Issues

0% 50% 100% 0% 50% 100% 0% 50% 100%

Small PE fund

Family or listed company

Leading PE company

No Incidents

Non- serious Incidents

Unresolved ESG 
Incidents

ESG Report Published

Nothing Published

77

High Medium-High

Medium-Low

Average

No environmental 

policy

0% 0% - 10%

10% - 20% 20% - 50%

Partially

No Group HR Director 

Group HR Director

Group HR Director member of 
Exec. Committee 

Band 1 Band 2 Band 3 Band 4 Band 5

Presence of CAPEX in risky 
environmental locations

Capex in Risky Locations

No CAPEX in risky  
environmental locations

II) Improvement – How Are 
Companies Managing ESG Incidents?
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LoVEI is an active, responsible and ESG investment 
strategy with daily liquidity focused on recurring 
income and protection against volatility in the 
European fixed income market.

The focus of LoVEI regarding the creation of its 
portfolios is based on the three ESG investment 
categories according to provisions of the Global 
Sustainable Investment Alliance:  

ESG integration: 

• ESG is completely integrated in the investment 
decision process, with ESG topics described and 
discussed within the recommendation of any  
analyst and in all the investment committees, 
applied to 100% of the portfolio holdings and 
potential investments. 

• Arcano’s ESG score assigned to each line is 
discussed on the committee and is voted 
on by consensus. This is exactly the same 
approach that is adopted by the committee 
regarding investment decisions. 

Negative selection:

• Any potential investment that does not pass 
the negative selection will be automatically 
ruled out as an option.

• Positive/best-in-class selection:

• Assignment of the Arcano ESG score to  
each individual company of the portfolio 
allows the sectors/companies with better or 
greater growth in ESG performance to have 
greater weight.

Low Volatility European Income Fund - ESG Selection

ESG Facts Fund

Arcano UNPRI Rating 2020 A+

Arcano Credit UNPRI Rating 2020 A+

UNPRI Signatory since 2009

Independent ESG Analysis Provider 2019

SFDR Article 8

Avg. RepRisk Country Sector Risk* RepRisk / SpreadResearch

Average Spread Research Score** 35

Avg. score - Top 10 positions** 65

Inception Date 22/01/2018

AUM €346m

Investment vehicle UCITS SICAV (Daily Liquidity)

Country of Residence Luxembourg
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Negative selection

Band
Arcano ESG 
Score

Allocation  
Limit

% of the 
fund

vs. prev. 
Q

Band 1 Score ≥ 80 No weighting limit 27.2% 15.4%

Band 2 60 ≤ Score < 80 Max. 5% per issuer 68.9% 73.4%

Band 3 40 ≤ Score < 60
Max. 3.5% per issuer. The sum of all  

< 45% of portfolio alloc
3.9% 11.2%

Band 4 20 ≤ Score < 40
Max. 2.75% per issuer. The sum of all  

< 25% of portfolio alloc
0.0% 0.0%

Band 5 Score < 20
Excluded and not eligible. If issuer falls in 

this band, sold within 1 m
0.0% 0.0%

Calculation of the Arcano score

III 

Transparency

I 

Quality

60%

50%

20%

20%

20%

A+

II 

Improvement

Internal 
Score

RepRisk 
Country-
Sector  
Score

Final 
Arcano ESG 

Score

Final Band of 
each Issuer

Tobacco Coal Energy Weapons Production 
of 

hazardous 
substances

Pornography 
or Prostitution

Subprime 
Lending

Gambling UNGC 
Violator Flag
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I) Quality – How Are Companies  
Performing in Terms of E, S, G?

II) Improvement – How Are Companies 
Managing ESG Incidents?

III) Transparency – Does the 
Company publish ESG Information?

Social

Social

Governance

Governance

54%

21%

68%

22%
20%

45%

77%

33%

40%

27%

2%

20%

14%

28%

17%

12%

2%

4%

9%

4%

8%

3%

25%

60%

84%

No Incidents Non-serious Incidents Unresolved ESG Incidents

ESG Report Published Partially Nothing Published

Environmental

Environmental

Band 1 Band 2 Band 3 Band 4 Band 5
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I) Quality – Score Detail

Environmental Social

Decrease Stable

Increase

Greenhouse Gas Emissions Accident Frequency
Geographic Exposure to 

Natural Disasters

0% 50% 100% 0% 50% 100% 0% 50% 100%

<3% 6-10%

10-15%

Non-disclosed

Non-disclosed

No locations
3-6%

>15%

High Medium Low

Presence of CAPEX in risky 
environmental locations

No CAPEX in risky  
environmental locations

CAPEX in Risk Locations

Restructuring Provisions as  

% of EBITDA
Level of Environmental 

Controversies

0% 50% 100% 0% 50% 100% 0% 50% 100%

Important Controversies

Several small controversies or 
one significant controversy

Major Controversies

Several small controversies or 
one significant controversy

One or few controversies with 
no serious impacts One or few controversies with  

no serious impacts
No controversies identified

No controversies identified

>25%

5-10% <5%

20-25% 10-20%

Existence of an Environmental Policy Energy Consumption Importance of Human Resources

Increase Stable

Non-disclosedDecrease

Non-disclosed

Non-disclosed
Non-disclosed

Not shared

0% 50% 100% 0% 50% 100% 0% 50% 100%

No Group HR Director

Group HR Director

<10% 10-20% 20-50% <60

100%

60-80% 80-99%

Share of Workforce in Countries
with Human Rights Issues Separation of Chairman and CEO

% of Board Members 
with Expertise

0% 50% 100% 0% 50% 100% 0% 50% 100%

Governance

<50% 50-99% 100%

Level of Social Controversies
Complexity of Shareholder

Structure
% of Audit Committee  
Members Independent

0% 50% 100% 0% 50% 100% 0% 50% 100%

In between

Complex corporate structure

All subsidiaries are 100% owned 
and restricted

Non-disclosed

Staff Turnover Nature of the Shareholders Independence of the Board of Directors

>25%

<5%

5-18%18-25%

Non-disclosed

0% 50% 100% 0% 50% 100% 0% 50% 100%

Family or listed business

Leading PE firm

Small PE fund

<30%

50-60%

30-40%

60-70% 70-100%

40-50%

A+

High Medium-High

Medium- 

Low

Average

No environmental 

policy

Very low

Group HR Director member of 
Exec. Committee

Non-disclosed

Non-disclosed

Non-disclosed

Combined Chairman and CEO

Distinct Chairman and CEO but 
Chairman not independent

Distinct Chairman and CEO and 
Chairman is independent

82 83
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Arcano’s real estate investment is chan-
nelled through two strategies: added value 
and Impacto Andalucía. 

The added-value funds (ASOREF and AVA 
II) are focused on direct investment in real 
estate transactions in Spain and, opportun-
istically, in Portugal. These vehicles invest 
in operations that need repositioning, 
remodelling and development, for both 
residential and tertiary assets.

Impacto Andalucía is a fund with capital 
coming from the 2014-2020 Andalusia 
ERDF programme and from the Regional 
Government of Andalusia, which delegates 
the management of its investment to 
the European Investment Bank. The 
EIB, in turn, has selected Arcano as 
the manager for investing these funds. 
This regulated vehicle is established for 
investing approximately 100 million euros 
in sustainable urban development projects 
in Andalusia.

Initial  
status

Characteristics of the asset

Seville Student Residence

A parcel in disuse, which previously housed the 
bus depot of Tussam (municipal bus company of 
the city of Seville), and was in the final phase of 
the urban transformation process.

Concentrations of hydrocarbons were detected in 
2008, and a soil status report was required before 
making the change of use or before beginning a 
new activity.

The City Government of Seville supports its 
transformation into a residence, consequently 
assigning the operation thereof under an 
administrative concession for a period of 78 years.

Making sustainable buildings 
allows us to offer more value 
to our investors
EDUARDO FERNÁNDEZ-CUESTA   

Partner and CIO of Real Estate

A+

4.6 RESPONSIBLE INVESTMENT  
IN REAL ESTATE

Attainment of 85/100 
in GRESB Real Estate

LEED certification

Digitalisation

Energy efficiency

Home automation

Promotion of education

Job creation

Characteristics of the asset

Post- 
renovation

Funds are provided for the development of the largest 
student residence in the city of Seville, which will offer 725 
rooms (524 singles and 201 triples); a total of 1,127 beds 
(and 200 parking spaces) with approximately 30,000 m2. It is 
expected to start operating in the 2022-23 academic year.

• Expected jobs: 1,189 (1,008 during construction and 181 
during operation).

• Total mobilised investment: approx. €60m.

• Complete alignment with local and regional urban 
development strategies.

• It culminates the transformation of a zone where 
industrial activities used to take place, including military 
barracks and transport structures, in a residential area 
with public and service infrastructures. 

• Allocation of quality infrastructures similar to other 
European cities, and positioning of Seville as an 
international education destination. 

• High standards in energy certification and sustainability 
(LEED certification - Leadership in Energy and 
Environmental Design - with silver category). 

• Example of public-private partnership between public 
agents at the European, national, regional and local 
levels, financial institutions and private developers. 
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Characteristics of the asset

Playa de la Victoria Hotel (Cádiz)

The previous Free Time Residence is an 
emblematic building located right on the Victoria 
beach in Cádiz, which used to be owned by the 
Regional Government of Andalusia and had been 
in disuse for the last 13 years.

The Regional Government of Andalusia put the 
asset up for auction at the beginning of 2020. 

Initial  
status

Characteristics of the asset

Funds are provided for recovering the old residence, con-
sequently transforming it into a four star hotel that will have 
a large balcony pool over the board walk, 280 rooms, an 
underground car park with 259 parking spaces on three lev-
els and a two-floor mall (ground floor and below grade). It is 
expected to start operating in Summer 2022.

• Sustainable: renovation of the brown building to turn it 
into a sustainable infrastructure (innovative effort in digiti-
sation, as well as regarding energy efficiency and the use 
of renewable energies: it has a photovoltaic installation 
and an A energy rating).

• Expected jobs: 1,276 (1,008 during construction and 181 
during operation).

• Total mobilised investment: approx. €50m.

• Complete alignment with local and regional urban devel-
opment strategies (recent modification of planning to be 
able to use it as a hotel). 

• Recovery of an abandoned building on the beach  
of Victoria.

• Contribution to the positioning of Cádiz as a MICE tourism 
destination, which is the main segment at which the hotel 
is targeted (auditorium).

Digitalisation

Energy efficiency

Job creation

Recovery of an 
abandoned asset

Promotion of tourism 
in Cádiz

Post- 
renovation
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The Arcano Asset & Capital Finance team 
specialises in designing and structuring financing 
solutions of real and intangible assets that benefit 
from certain tax incentives. Pursuant to regulations 
and with an investment structure focused on 
protection of the risks inherent in different 
activities, the Investors who participate in these 
structures earn very attractive returns.

The team is formed by 6 professionals at Arcano 
who have financed nearly 100 projects to date, 
with a value of over €600 million. Their activity has 
focused on R&D projects, ship building and the 
audiovisual and entertainment industry. However, 
the team is already working on new strategies 

Integration of the ESG 
analysis in the  
investment process

4.6 RESPONSIBLE INVESTMENT IN ARCANO ASSET & CAPITAL FINANCE

that allow expanding the existing opportunities 
for Investors.

Currently, Arcano Capital Finance is integrating 
ESG matters in its investment processes for the 
purpose of placing greater focus on financing 
projects that generate a positive impact for 
society and the planet. In the specific case of R&D 
projects, a report that relates the project’s activity 
to its contribution to the Sustainable Development 
Goals will be prepared, and in the case of ships, 
a report that verifies the degree to which it is 
aligned with the taxonomy of the European Union 
will also be prepared.

Screening Preliminary analysis 
/  Assessment model

Approval and 
negotiation 
of the  
investment

Monitoring, 
measurement 
and reporting

Extensive  
due 
diligence

<<<<<< <<< <<<

<<<<<< <<<

Negative screening –  
We do not invest in 
projects of organisations 
that do not respect the 
Principles of the UN Global 
Compact or if their activities 
appear on the exclusion list 
of the IFC

R&D projects: 
Report of certification 
and alignment with 
the Sustainable 
Development Goals

Ships: 
European 
Environmental 
Taxonomy

Extensive analysis of 
material ESG matters 
in projects

89

The project will operate hybrid ships that 
will have the following characteristics:

• Electric batteries that will be recharged 
during the trip. 

• Improved propulsion performance and 
reduced noise.

• Improved air quality at ports and in the 
surrounding areas. 

• An 80% reduction of greenhouse gas 
emissions with respect to all other ships 
operating on this route.

• A testing laboratory for the use of green 
hydrogen. In it, a 100-kW compressed 
hydrogen fuel cell will be installed — the 
highest capacity that currently exists — 
to conduct a pilot experience on the use 
of this more eco-efficient energy, which 
could eventually be used for on-board 
electricity consumption.

Financing of projects 
with an impact

Case Study:

Electric ferry with 0 emissions during stays at and 
approaches to port 
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What is the forecast growth for responsible 
investment in the upcoming years?
We forecast very high growth in responsible 
investment in the upcoming years, promoted by 
the urgency of taking on the environmental and 
social challenges that we face as a society. The 
capital coming from governments and the civil 
society has proved to be insufficient for taking on 
these challenges, and it must be accompanied 
by flows of private capital. Moreover, this growth 
is going to be accompanied by considerable 
product innovation by the various financial 
agents in the form of new investment and 
financing instruments: impact investment linked 
to sustainable development goals; green, blue 
and transition loans linked to ESG indicators, etc. 
As major themes, we believe that, in addition to 
the most traditional ones, such as climate change 
and diversity and inclusion, in the upcoming years 
attention will given to efficient human rights 
impact management throughout the entire value 
chain of companies.

The first requirements derived from 
Regulation (EU) 2019/2088, on 
sustainability related disclosures in the 
financial services sector, entered into force 
this year. What was Arcano’s response?

2021 was a great year for sustainability in the 
financial sector with the entry into force of this 
regulation, which has meant that financial market 
participants are required to demonstrate that 
they have integrated sustainability risks into 
their investment processes, and in turn ensure 
that remuneration policies are consistent with 
the integration of sustainability risks. Arcano did 
not start from zero. The efforts made regarding 
responsible investment in the preceding years 
meant that we were more than prepared to 
comply with the new regulation, not only as 
an entity but in all our funds. We expect this 
regulation to be a complete revolution in Europe. 
In our credit strategy, we currently have three 
funds that are Article 8, meaning that they 
promote ESG characteristics as a part of their 
investment strategy. In these funds, we do not 
limit ourselves exclusively to making exclusions 
or best-in-class strategies, rather we go much 
further, and we condition the portfolio on 
complying with a series of ESG metrics during 
the entire life of the investment. This means that 
we make a real commitment and that we want 
to do it the best possible way with the tools that 
we have available. At Arcano, we encourage 
investors to not merely look at the classification 
of a fund under a certain article, but to also 
conduct an in-depth review of the details of the 
ESG policy and venture on those that are truly 
interested in sustainability.

<
Manuel 
Mendívil

4.7 THE VISION OF OUR PARTNERS

What are the greatest challenges faced by 
the alternative asset management industry 
regarding sustainability?

The main challenge continues to be the lack 
of metrics. To date, more interest has been 
given to demonstrating ESG commitments 
than measuring the tangible impacts. In 
recent years, managers and companies have 
focused on establishing the bases through the 
development of policies and processes, and this 
was without a doubt the necessary first step. 
However, now it is time to be able to report 
the number of emissions issued by a portfolio 
of companies, the number of jobs created, etc. 
With these data and by drafting improvement 
plans based on them, a positive impact in 
society and on the planet are truly achieved. 
At Arcano, we are convinced that in a few 
years managers and companies will report ESG 
information to us using an ever-more uniform 
calculation, together with the usual financial 
data. And interesting initiatives in this regard 
are already being seen, such as the ESG Data 
Convergence project, launched in September 
2021 by several investors, including CalPERS. 
This initiative seeks to provide ESG data that 
are standardised around six metrics: emissions 
of greenhouse gases of scopes 1 and 2, 
renewable energy consumption, management 
diversity, workplace accidents, job creation 
and employee satisfaction. Furthermore, the 
regulation is also accelerating this process, 
given that it is driving managers to be the 
lever of change in sustainable development. 
However, in order for this legislation to be truly 
useful, it must be accompanied by safeguards 
so that the referenced information is solid. 

What are you doing with managers so 
that they make progress towards a real 
commitment in responsible investment?
At Arcano we feel that we are well qualified to 
support managers in this matter because we 
have a very broad vision of the market, which 
allows us to be at the head of the main trends in 
sustainability. In recent years we have invested 
in managers whose commitment to responsible 
investment was not very high, mainly due to shear 
ignorance, but over time we have seen how they 
have advanced in this area. The key to getting 
more managers doing this better is to maintain 
good interaction between us and them, not only 
at the time of the preliminary investment, but also 
by monitoring the relevant ESG aspects during the 
entire life of the investment. It is also important to 
promote transparency and share lessons learned, 
which means showing not only the successes, but 
also the failures. As investors, we should never 
underestimate the power of the impact  
we can generate in an industry by asking the  
right questions.

>
José Luis  

del Río
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Some trends are simply unavoidable, such as  
the use of the acronym, ESG, in investment 
decisions. But, are these considerations truly 
relevant for the financial markets? 

In recent years, investors have been applying 
ever-increasing pressure on asset managers so 
that responsible investment goes from being 
a niche activity to being a critical component 
of the global financial system. One indicator 
of the growing awareness of these matters is 
the rapid growth of the list of signatories to 
the UN Principles for Responsible Investment 

(PRI), the primordial international framework 
in this matter. According to the UN PRI, the 
number of signatories has gone from fewer 
than 70 participants at the time when it was 
launched in 2006 to over 3,000 in 2020, among 
them representing a volume of assets under 
management amounting to over 100  
billion dollars.

While intuitively it seems obvious that, for 
example, a company that takes care of the 
well-being and motivation of its employees will 
gain greater employee productivity, up until 
relatively recently the proactive consideration 
of ESG initiatives was not a priority. However, 
the threat of climate change and the boom in 
conscientious consumption, among other factors, 
have motivated the academic world to provide 
scientific evidence in this field. 

Recent studies of publicly traded companies 
in several countries correlate a positive score 
in ESG metrics with a lower cost of capital. 
Thus, a study by the University of Maastricht 
classified 1,800 companies according to an index 
of “employee treatment”, and it concluded that 
every point of increase in the index contributed 
to reducing the cost of debt in bond issues by 

ESG: Science or a mere trend? 

<
Borja 
Oria

between two and four basis points. According 
to the researchers, the quality of the employee 
treatment has a positive effect on the risk profile 
of the company as a consequence of capturing 
talent, lower staff turnover, etc., and it has a 
significant impact on the cost of debt issues. 
Theoretically, in the issue of a 500-million euro 
bond at 6%, a company can save between 
500,000 and one million euros annually in 
financial expenses if their position in that index 
increases by just five basis points. The same thing 
happens with the quality of ESG communications 
(or non-financial information reporting). A study 
by the University of Stellenbosch (South Africa) 
found a negative relationship (regression = -0.3) 
between the quality of the reporting and the 
cost of capital at consumer goods companies 
due to the importance that consumers give 
to the sustainability of the value chain and 
manufacturing processes. Therefore, a creditor 
considers that good ESG reporting can reduce 
the operating risk of a company. 

Investment banking departments are already 
perceiving the differentiating effect at the 
multiples level in the transactions of companies 
that consider ESG matters versus those that 
do not yet do so. In this regard, for example, 

operations in the biological solutions sector for 
the care of agricultural crops are gaining much 
interest in the financial universe and by those 
industrial companies that come from traditional 
businesses and that need to adapt their activities 
towards sustainable solutions. In these cases, we 
talk about notably higher multiples, of around 
+25%, in comparison with their traditional peers. 
In addition, we have to consider the posture of 
some European bodies, such as the European 
Food and Safety Authority, which is sensitive 
to sustainable solutions and which, in over 50% 
of the cases, rejects formulas that do not take 
environmental impact into account, or the health 
of human beings, versus those biological patents 
that, in addition to being sustainable, promise to 
have very competitive efficiency. 

In conclusion, the interest in ESG matters is 
clear. And it seems that they are going to have 
value beyond just fads or trends, although it is 
necessary to continue delving into the analysis of 
these matters from the perspective of scientific 
evidence and professional experience. 
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At Arcano we are working to transfer knowledge 
and the best practices in the field of investment 
and responsible advising to the entire market. 
Through the organisation of workshops and 
courses and through participation at conferences, 
we are seeking to promote thought and 
debate at a time when development is in full 
swing, with sustainability gaining, much more 
importance and interest. In addition, we are 
working in collaboration with various institutions 
on preparing knowledge products in order to 
drive practical learning and advance towards the 
prosperity of society and the planet. 

Throughout 2021, Arcano has continued to 
cooperate with the Impact Forum, as the 
technical secretary of SpainNAB. Within the 
framework of this agreement, together with 
other institutions we are leading a task force 
that seeks to attract new private and public 
investors for this kind of investment. We are 
also spreading best practices to manage and 
measure impact: one of the core challenges 
faced by this kind of investment. Moreover, as 
a result of this collaboration, we are supporting 
the preparation of a toolkit to attract both 
public and private funds to catalyse impact 
investment, which seeks to help close the gap in 
capital required by the 2030 Agenda and which 
includes three major themes:

• Structuring with catalytic capital.

• The role of distribution and financial 
advising companies.

• Measurement and management of impact.

Structuring 
with catalytic 
capital

Measurement 
and 
management 
of impact

The role of 
distribution 
and financial 
advising 
companies

5.1 GENERATION OF KNOWLEDGE

At Arcano we think it is essential to have a 
proliferation in the number of professionals 
who are capable of driving and committing 
to the creation of a more sustainable world, 
which is why we actively cooperate with various 
academic institutions, thereby creating content 
and sharing our know-how on responsible 
advising and investment. 

In 2021, we worked closely with the business 
school, IESE (Instituto de Estudios Superiores de 
la Empresa), one of the most prestigious schools 
in the world, on preparing a case study about 
our AIPEF impact fund. Through this learning 
methodology, theory is connected with practice, 
and the students themselves are those who 
actively participate while fostering the analysis 
of business problems, the merging of various 
perspectives, the presentation of a viable 
solution and the power of conviction. 

The Arcano case study poses the complexity of 
creating a Private Equity fund of funds focused 
on the investment of managers and companies 
that generate a positive impact for society and 
the planet. The AIPEF case is notable due to 
the exposition of the lessons learned when 
launching previously similar financial products, 
defending the possibility of generating an 
impact without giving up market returns and, of 
course, the challenge of managing
and measuring the impact. In brief, a very 
interesting case study due to the relevance 
that impact investment is having not only 
domestically but also internationally.

Likewise, sustainable finance opens up a range 
of new financing instruments and ways of 

providing services. Moreover, they represent a 
challenge for corporations if they do not want to 
be left out of the economic map. 

Within this context, it is essential that current 
and future professionals acquire specific 
knowledge. We are therefore also collaborating 
with the Instituto de Estudios Bursátiles (IEB - 
Institute of Stockmarket Studies), consequently 
forming a part of the staff of professors of 
the Superior Course of Sustainable Finance, a 
programme that is targeted at professionals of 
financial and non-financial companies that are 
interested in acquiring a holistic and transversal 
vision of the aspects related to the European 
Union Action Plan4. This program also has 
a reference faculty composed of the best 
professionals in sustainable finance, who provide 
the appropriate tools and guidelines to apply 
the knowledge acquired to the needs of the 
new labor market. Complete details about the 
programme can be found here.

Moreover, we support the Autonomous 
University of Madrid on publicising the Master’s 
Degree on Impact Investment, in which leading 
teachers of the sector participate. Arcano 
likewise forms a part of companies that are 
included in the job pool for recruiting students 
who might be seeking a job opportunity in the 
area of responsible and impact investment. 

The Master's Degree has been created in 
collaboration with the Open Value Foundation, 
whose mission is to drive and disseminate a 
hybrid model between traditional philanthropy 
and impact investment to improve the lives of 
the most vulnerable people. 

Collaboration with academic institutions

 4 The action plan established by the European 
Union which seeks to be an integral strategy 
for connecting finance with sustainability.

https://www.ieb.es/estudios/cursos-online,area-sostenibilidad/programa-finanzas-sostenibles/
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28/04/2021 04/02/2021

Marta Hervás– Real 
Deals ESG Panel: 
Futureproofing Due 
Diligence and Investor 
Relations in an ESG era.

Teresa González –
“The value of 
sustainability in the  
value of assets” 

José Luis del Río – 
Presentation of toolkits  
for measuring and managing 
impact in Spain: pension 
funds, insurers and  
private banking.

Marta Hervás –
PEI Impact Investo
2021 Virtual Forum
Session: Impact in private 
asset classes – Private Equity

Teresa González –
2021 ASPRIMA  
Awards Jury

Marta Hervás –
Cofares Ship2B Training.

Ricardo Miró-Quesada 
– IE Session, “Present, 
future and challenges 
of ESG and impact 
investment”

Teresa González – 
“Sustainability in the financial 
services sector, compliance 
with the EU Regulation”.

04/02/2021 29/04/2021

11/03/2021

18/03/2021

28/04/2021

26/05/2021

13/06/2021

13/06/2021

Presence at events

Marta Hervás –
“2nd Road to impact Together 
towards a new time”

Ricardo Miró-Quesada –
“How and why should ESG 
aspects be integrated in the 
investment cycle?”

Cristina Reina –
Round table of Green 
Financing in the real estate 
sector, ASPRIMA

14-17 June 2021

21/10/2021

22/10/2021

Ricardo Miró-Quesada –
ImpactLab Robeco-
FundsPeople: “The 
influence of the SDGs in 
the strategy of entities”

Teresa González –
2021 Spanish American 
Congress on Responsible 
Investment

Teresa González –
Ship2B Forum Impact Jury

16 - 19 November 2021

18/11/2021

24 - 26 November 2021
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In impact funds, the 
engagement by managers 
with companies is key, as well 
as the additionality that the 
manager contributes in their 
investment, meaning: what is 
the company changing thanks 
to my investment?

Marta Hervás
Director of Impact Investment and  

Private Equity at Arcano 
Asset Manager Magazine, No. 31
19/10/2021

Arcano raises
over 200 million
in its social
impact venture
capital fund 
Arcano Impact Private Equity Fund
CincoDías, El País 
31/05/2021

Private capital  
allows more precise 
impact management 
than any other  
asset class
Marta Hervás
Director of Impact Investment and Private 

Equity at Arcano 
Allnews
20/10/2021

Impact offers 
additional 
value 
Marta Hervás
Director of Impact Investment and 

Private Equity at Arcano 
Börse-Zeitung
25/10/2021

Presence in the media
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The green economy 
is here to stay, and 
anyone who does not 
build with ESG in 
mind is going to make 
a mistake.
Eduardo Fernández-Cuesta
Partner and CIO of Real Estate at Arcano

Spanish Association of Offices
03/11/2021

Impact 
investment 
channels 
resources towards 
the planet’s 
challenges
Ricardo Miró-Quesada
Partner and CIO of Private 

Equity of Arcano 
Capital
13/04/2021

ESG: Science or  
a mere trend?
Borja Oria
Managing Partner and CIO of 

Investment Banking at Arcano

Expansión
01/06/2021

VC must use its 
influence to power 
the ESG revolution
Teresa Gonzalez
Head of Sustainability

Arcano Article
28/06/2021
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Total  
professionals

189

Professionals in 
investment banking

Professionals in 
the fund manager

62

73
Partners

Professionals in 
operations

18

54
Seniors (associates 
and others)

Directors  
and managers

35

58
Women with respect 
to the entire staff

Juniors (trainees  
and analysts)

70/189 (37%)

77

Arcano Values Awards

Employees continue to be Arcano’s strategic 
priority. Having the best talent is essential to 
be able to do an excellent job. Likewise, it is 
important for this talent to be in line with our 
values as a firm. At Arcano, we consider our 
company culture to be one of the most solid 
cornerstones on which the company’s growth 
is based. This culture can be summarised in our 
five values: a united team, trust, independence, 
continuous improvement and always innovating. 
The alignment with these values by those of who 
form a part of Arcano is the guarantee of success. 

 

All of us on Arcano’s team identify with these 
values, and one way or another, we try to 
ensure that they are present in our daily lives. 
And so that it doesn't just end up being an 
empty promise, every year at Christmas we 
celebrate our traditional Values Contest, in 
which we award the five people who have best 
represented those values during the year, after 
being voted on by the entire Arcano staff. In the 
last edition, we added a sixth award: the Jaime 
Carvajal extraordinary award, which recognises 
the person who best represents Arcano’s culture 
as a whole. We believe that this award honours 
and does justice to our beloved former Chief 
Executive Officer, who sadly passed away in 
2020, one of the most loyal representatives of 
each and every one of our values.

90% of employees have a permanent contract, 
and they all have the right to variable pay.  
The average age of the workforce is 37 years. 

6.1 OUR EMPLOYEES

Diversity and inclusion at Arcano are firmly 
aligned with our values, and we think that they 
both represent a competitive advantage that is 
capable of bringing benefits to our stakeholders. 

In December 2021, our staff included two persons 
with intellectual disabilities and professionals 
from over 14 nationalities: Argentina, Cuba, 
Ecuador, Slovenia, United States, France, Ukraine, 
Italy, Nicaragua, Peru, Portugal, Romania, United 
Kingdom and Venezuela.

At Arcano we promote equal treatment between 
men and women. Our remuneration model 
compensates the level of responsibility and 
the professional career, while ensuring internal 
equality and external competitiveness. During 
2021 we’ve continued to work on gender 
equality by revising the Arcano Equality Plan so 
that it is adapted to Royal Decree 902/2020, of 
13 October, on remuneration equality between 
women and men. As a result of this revision, we 
decided on the following objectives to be met in 
the medium term: review the equality diagnosis, 
create a new plan accordingly, continue training 
the team on this subject and work on a job 
position assessment model.

ESG talent development
At Arcano, we are driving the 
development of ESG skills on the team, 
the objective of which is to continue 
leading the transformation of the financial 
industry in this regard. Therefore, in 2021 
a considerable number of employees 
made the commitment to apply for the 
ESG certificate given by the Chartered 
Financial Analyst Institute (CFA).

6.2 DIVERSITY AND INCLUSION
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Arcano acts as a creator of opportunities for 
vulnerable persons in the communities where 
we are present. Our objective is to generate 
a positive impact in those for whom it is most 
difficult. That's why Arcano acts in all action 
areas where it is possible to do so. This includes 
financial support available to various social 
entities, talent through corporate volunteering 
and benefiting the contracting of suppliers linked 
to a social and/or environmental cause. 

Arcano Social Entrepreneur Award

Our flagship in corporate social 
responsibility

At the end of 2019, we struck up a partnership 
with the Ashoka Foundation to support 
social innovation through the Arcano Social 
Entrepreneur Award programme. Through this 
award, Arcano provides resources and knowledge 
in financial advice and asset management, 
making them available to the awarded social 
entrepreneur in order to construct more robust 
business models so that their solutions have a 
greater impact on society. 

Founded in 1981, it currently represents the 
benchmark international organisation within the 
area of social entrepreneurship, and its objective 
is to drive social leaders to building a society 
that is capable of generating a large scale 
positive change. 

In Spain, it has been present since 2006, and 
at 30 December 2021, it already had 48 social 
entrepreneurs between Spain and Portugal, 20 
changemaker schools, 6 youth changemakers, 40 
members of the Ashoka Support Network and 46 
partner companies (strategic and financial). 

To date at Arcano, we have supported two 
social entrepreneurs, Pablo Santaeufemia (2020) 
and Ricardo Martino (2021). They both target 
their efforts at the development of innovative 
solutions that respond to the great challenges, 

thereby generating a positive impact globally. 
Through the Social Entrepreneur Award, Arcano 
contributes resources and knowledge. For these 
entrepreneurs, Arcano’s support is important due 
to the vital moment in time of their initiatives. 

Arcano Social Entrepreneur 2021: 
Ricardo Martino 

Ricardo is a paediatrician, head of the Paediatric 
Palliative Care section of Hospital Niño Jesús 
and founder of the Porque Viven Foundation. 
As a paediatrician, Ricardo has implemented a 
comprehensive system of paediatric palliative 
care in Spain at the Hospital Niño Jesús in 
Madrid. The objective is to replicate the system 
in other autonomous communities and in other 
countries. His model focuses on the lives of the 
children, and it prioritises their being taken care 
of at home instead of at hospitals, whenever 
possible, so that they have better quality of life. 
His vision is for all children who are in incurable 
clinical conditions or who could possibly die, 
as well as for their families, to receive the best 
care adapted at any given time to their situation, 
at any level of care and throughout the entire 
process. He also trains healthcare teams through 
an online Master’s Degree programme, and he 
has created the Spanish Society of Paediatric 
Palliative Care for publishing and sharing 
knowledge of the sector.

Ricardo’s dream, and that of the people who 
form a part of the Porque Viven Foundation, 
is to create a pioneering paediatric palliative 
care centre in Spain (Comprehensive Palliative 
Care Centre), which will house a paediatric 
residence of palliative care focused on children 
with terminal care and on their families. This 
project will materialise thanks to the contributions 
from private companies, private individuals, 
foundations and public bodies, and it will be 
financially sustainable once construction is 
complete. At Arcano, we are proud to have 
contributed to drafting the business model.

6.3 THE COMMUNITIES WHERE WE OPERATE INTERVIEW WITH OUR 2021 SOCIAL ENTREPRENEUR:
RICARDO MARTINO

What is the current status of paediatric 
palliative care in Spain?

In Spain, the development of paediatric palliative 
care is irregular. More teams have been created in 
recent years, but they are not enough and do not 
offer the same services. There are autonomous 
communities in which they have yet to be 
implemented. It is estimated that approximately 
25,000 children require palliative care. Over 80% 
do not receive it.

What’s needed to be able to care for more 
children?

For society to be aware of this reality. That’s the 
only way for more funds to be allocated and 
for generating interest in care for the children 
and their families. We need professionals, 
equipment, 24-hour care, telemedicine resources, 

home transport... And everything depends on 
management decisions that, in the end, are 
political. We also need break centres, day centres 
and places for end of life.

What is the Comprehensive Paediatric 
Palliative Care Centre and what services 
can you provide there?

The Comprehensive Paediatric Palliative Care 
Centre is the star project of the Porque Viven 
Foundation. It is where we place all our hopes, 
because it will allow us to protect children with 
palliative needs and their families in all Spain, 
with individualised services and care that are 
adapted to them. The centre will have 48 slots 
in the day centre (in two 24-hour shifts: morning 
and evening), 24 nursery healthcare spots (in 
two 12-hour shifts: morning and evening), 60 
medium- and long-term stay rooms for treatment 
and breaks, four end-of-life apartments, therapy 
rooms (physical therapy, occupational therapy, 
hydrotherapy) and a multi-confessional space for 
spiritual care. It will also be a benchmark training 
centre for the creation of high-performance 
teams of paediatric palliative care that can 
develop the same work in other provinces.

What do you value most in the support 
received from Arcano?

It has been a luxury to have Arcano’s support. 
What has impressed me the most is the 
motivation, the availability and the commitment 
that its professionals have shown to us and the 
project. We’ve had a priceless team composed 
of the best. Thanks to Arcano we know that the 
paediatric palliative care centre is feasible and 
sustainable over time. That in itself is enough 
to make us continue working. Arcano has also 
presented our work to people and entities that are 
most certainly going to be able to collaborate.

RICARDO MARTINO

Paediatrician and section 
head of paediatric 
palliative care at Hospital 
Niño Jesús
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What did you like the most about working 
with the Foundation?

Doing something that could eventually mean 
improving the lives of children and families who 
are so in need of help. 

What does participating in Arcano Social 
Entrepreneurs and supporting Ricardo 
mean to you as a person? And as a 
professional?

It gives me great personal satisfaction thinking 
that, with work that is similar to our daily job, 
we can contribute to helping a person as spe-
cial as Ricardo get this project going. The funny 
thing is that what is the most complicated for 
him is easy for us.  

As a professional, we learn new realities, which 
allows us to have a project that cuts across all 
of Arcano, with the collaboration of IBK, the 
manager, etc. In the end, it’s also a way to meet 
more people and to better understand what 
they are doing.

What advice would you give to someone 
who is wondering whether or not to form 
a part of this program as a volunteer?

Don’t hesitate, not even for a second. It’s a won-
derful experience that will allow you to grow and 
learn a ton of different things, while contributing 
to a project that seeks to improve the lives of peo-
ple. What else could you ask for?

What did you like the most about working 
with the Foundation?

Being able to contribute your grain of salt to 
such an interesting project that is going to help 
children (and their families) at a very complicated 
time. It’s a very harsh reality that the foundation’s 
extraordinary professionals are able to take on. 

What does participating in Arcano Social 
Entrepreneurs and supporting Ricardo 
mean to you as a person? And as a 
professional?

As a person, it gives you great personal 
satisfaction. It’s a way to help a foundation where 
they need it the most, and above all, you’re 
helping them in what you “know how to do 
best”, which is your profession. 

As a professional, what I’ve gotten the most 
out of it is getting to closely know other Arcano 
professionals, given that you have to be highly 
coordinated on a project of these characteristics.

What advice would you give to someone 
who is wondering whether or not to form a 
part of this program as a volunteer?

They shouldn’t hesitate to sign up. Thanks to 
being at a place like Arcano, where everyone tries 
to help on these types of projects, it’s perfectly 
compatible with your daily work. And every year a 
new opportunity comes up! 

Ignacio Marqués 
del Pecho

Partner of Arcano

Iñigo Ruiz

Arcano 
Analyst

What did you like the most about working 
with the Foundation? 

The enthusiasm of the participants, the desire to 
help and seeing how members of Porque Viven 
give it all to make this work. It’s comforting.

What does participating in Arcano Social 
Entrepreneurs and supporting Ricardo 
mean to you as a person? And as a 
professional?

Feeling that a part of you, although tiny in time, 
is doing something that contributes to society. I 
don’t think I’ll ever leave this project, one way or 
the other: it’s very big. 

 

It’s made me think about how much you can do 
by dedicating a little bit of your time, and I don't 
want to stop doing it.

As a professional, making contact with the people 
at the foundation, with colleagues with whom 
you’ve never dealt with, from other areas, and 
seeing how they work, new subjects, always 
makes you learn. 

What advice would you give to someone 
who is wondering whether or not to form a 
part of this program as a volunteer?

Stop a moment and think, assess to what you 
dedicate your daily time to and consider if 
dedicating your time to a project like this one is 
worthwhile.

Diego Vizcaíno

Director of 
Architecture at Arcano
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INTERVIEW WITH IRENE MILLEIRO: 
DIRECTOR OF ASHOKA SPAIN

You’ve just joined Ashoka as the  
new director. What did you think 
was the most exciting thing about 
this project?

I’ve been following the work of Ashoka for 
a long time, and I was always fascinated 
by its ability to identify entrepreneurs 
who are driving the most cutting-edge 
projects in the social area, projects that 
could mean completely changing a 
system and thereby improving the lives of 
millions of people. Ashoka is a daring and 
courageous organisation. I love that one 
of its key lines is to generate partnerships 
between entrepreneurs, the public sector, 
the private sector and the non-profit 
sector. I’m convinced that the solutions to 
the great social challenges we are facing 
can only come from these innovative 
partnerships between different players. 
Moreover, Ashoka is at a fantastic moment 
in time to take advantage of everything 
that has been built in recent years and to 
continue driving the expansion of social 
entrepreneurship in Spain, and making it 
more known, accessible and diverse. 

What can we do as  
companies to boost the work of 
social entrepreneurs? 

Many, many things. There’s one that’s 
obvious, and always necessary: financial 
capital. Economically support the 
projects of entrepreneurs with a vision of 
confidence. And offer economic support 
with freedom, leaving the decision of what 
to do up to those that know the cause 
and their solutions the best. But support 
from companies must go far beyond an 
economic contribution. One key input is 
that of intellectual capital: offering the 
knowledge of the different teams and 
providing support, not only in the core 
of the business, but also in a variety of 
areas that, even though basic, are key for 
entrepreneurs (HR, legal, operations, etc.). 
And in third place, social capital: offering 
support networks to entrepreneurs, as 
well as visibility and collaboration to 
scale up their projects. Moreover, in their 
collaboration with companies, social 
entrepreneurs are able to get close to new 
ways of working, in addition to languages 
and trends that also help them learn and 
build very important bridges for merging 
the real and the social economies, which 
in essence are the same but have been 
divided up to now. 

I’d also like to highlight what social 
entrepreneurs can do for companies: 
support them in the transformation of 
the business itself at this moment in 
time when the impact economy has 
arrived to stay. In our experience, social 
entrepreneurs are one of the greatest 
sources of social innovation for companies. 

What are the strategic 
lines of support for the 
entrepreneur community 
in upcoming years? 

We believe that the social entrepreneurship 
sector in Spain has to be more inclusive and 
more diverse, and Ashoka has a key role 
to play. One of the projects that excites 
me the most is exploring how to increase 
the diversity and accessibility of social 
entrepreneurship, above all tackling the 
territorial, socio-economic and generational 
gaps that exist in the ecosystem.

What we want is for many more people 
from anywhere and in any condition to get 
inspired and launch social entrepreneurships 
and generate impact. And we’re going to 
continue increasing the impact of our social 
entrepreneurs. We’ve asked them about 
their main needs, and they highlighted two 
things: help on scaling up their projects and 
support for knowing how to influence the 
Public Administrations. And we expect to 
continue relying on Arcano to help us along 
this path. 
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Responsible purchasing Social company: Ecoalf

Ecoalf originated in 2009 as a 
sustainable fashion brand, whose mission 
was to not continue indiscriminately 
using the planet’s natural resources, 
thus guaranteeing the needs of future 
generations. Ecoalf therefore produces 
garments and accessories using, as its 
raw material, various types of waste that 
is thrown into the sea.

Social company: Auara XXIII

Auara is a social company that allocates 100% of 
its dividends to developing projects for access to 
drinking water for those who need it the most. To 
date, thanks to customers such as Arcano, they’ve 
been able to develop 124 infrastructures in 19 
developing countries. Moreover, their bottles are 
the first ones manufactured in Europe using 100% 
recycled and 100% recyclable material.

Collaboration with Arcano: purchase of Auara water 
bottles for use at the office.

There are several ways in which a com-
pany can collaborate in the communi-
ty where it operates. One of them is 
through responsible purchasing, which 
is something we wanted to promote 
in 2021. At Arcano, we think that this 
option is a powerful weapon for ben-
efiting certain vulnerable populations. 
At the same time, we convey the val-
ues and principles of our organisation, 
thereby generating a multiplying effect 
that creates shared value. The entities 
with whom we have collaborated are 
detailed below: 

Arcano sponsorship of the Así Empecé podcast 

Arcano sponsors the Así Empecé podcast, in 
which Beltrán Espinosa de los Monteros interviews 
people to watch in the Spanish business scene, 
whose stories of entrepreneurship can serve as 
an inspiration for young (at not so young) people 
who dream of creating their own business.

Through these testimonials, in which they talk 
about their beginnings and their development, 
we seek to contribute to entrepreneurship and, 
consequently, to the progress of society as a whole. Google Podcast

asiempece.com can be heard on 
the following platforms:

Spotify Apple Podcast Ivoox

We had the opportunity to support the Madrid 
Food Bank throughout 2021 and at Christmas. It is 
a non-profit charitable organisation whose purpose 
is to obtain free foods and then distribute them, 
also at no cost, among charitable organisations 
dedicated to assisting and providing direct care for 
needy people in the Community of Madrid.

Solidarity companies

Social entity: Integra Foundation

The Integra Foundation supports people in social 
exclusion and people with a disability so that they 
can take back the reigns of their lives through 
labour insertion. Its main job is to intermediate 
between companies and social entities (public 
and private). Between 2001 and now, they’ve 
been able to get over 300 collaborators to sup-
port this initiative and participate in its commit-
ment to people.

Online distribution of lottery tickets to the staff of 
Arcano, with the option of a donation.

Social entity: Juan XXIII Foundation

The Juan XXIII Roncalli Foundation has been 
working for over 50 years on the social and labour 
inclusion of people with intellectual disabilities. 
The Foundation has a special employment centre 
whose main objective is to provide people who 
have disabilities with the opportunity to work in a 
productive and remunerated job, suited to their 
personal characteristics, in order to facilitate their 
labour integration in the ordinary labour market.

Supplying sustainable and inclusive Christmas ham-
pers from the special employment centre, where 
the hamper is prepared with the participation of 
many people who are part of the Foundation.

https://bit.ly/3ikbzl9
http://www.asiempece.com
https://spoti.fi/3zZeeXa
https://apple.co/3A1WPgI
https://bit.ly/3ymBNcg
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Measurement of our 
footprint, compensation and  
reduction plan
At Arcano we control the emissions of CO2 and 
other greenhouse gases derived from our activity 
by calculating our carbon footprint according to 
the GHG PROTOCOL (scope 1: emissions that 
occur from sources that are controlled or owned 
by an organisation; and scope 2: it covers indirect 
emissions associated with the electricity, steam, 
heating or cooling purchased or consumed by the 
reporting company). The footprint is calculated 
using the tools provided by the Ministry for 
the Ecological Transition and the Demographic 
Challenge, and it is in the process of being 
verified by a third party. In addition, at Arcano, 
we have prepared a reduction plan, and we’ve 
signed a collaboration agreement with the Tierra 
Pura Foundation to offset our carbon footprint 
with the Entorno Meaques-Retamares project. 

Data of the Entorno 
Meaques-Retamares Project

• Hectares of surface area: 100.

• Tons of CO2 captured: 2,114 tCO2eq.

• Scope: forestry.

• Impact areas: biodiversity, climate change and 
desertification.

• Co-benefits: social impact through participation 
in voluntary work, environmental awareness 
and improvement of the environment.

• Participants: Entorno Meaques-Retamares 
Association, Autonomous Community of Madrid 
and Hydrographic Confederation of the Tajo.

• Website: http://www.entornomeaques.com/

•  Permanence: 50 years.

6.4 ARCANO’S COMMITMENT TO THE ENVIRONMENT

Tierra Pura Observatory

Convinced that nature is one of our most 
precious assets, at Arcano Partners we wanted 
to collaborate with the Tierra Pura Foundation, 
whose mission is to support and accelerate the 
functions fulfilled by natural ecosystems as a tool 
for mitigating and adapting to climate change. 
Therefore, on 7 October 2021, a group of Arcano 
employees assisted this foundation in launching 
the Tierra Pura Observatory. Its objective is 
to bring all European companies closer to the 
possibility of offsetting their carbon footprint 
through projects that meet the highest standards 
of quality and rigour.

In addition to Arcano, the launch of the Tierra 
Pura Observatory was also supported by The 
Climate Reality Project and Kreab Spain. 

Employees and environment:
the perfect equation

Arcano facilitates corporate voluntary work 
activities by allowing employees to channel 
their solidarity spirit and making their free 
time available to different social and/or 
environmental causes. These actions benefit 
the company, given that they create greater 
pride in belonging to the firm and increase the 
attraction and retention of talent. Moreover, 
from the direct involvement through the Arcano 
Social Entrepreneur Award in 2021, Arcano 
employees generously participated in various 
corporate voluntary work actions linked to 
initiatives on environmental protection and the 
fight against climate change.

Committed to the importance of caring for 
our planet, at Arcano Partners we wanted to 
collaborate with the Ecoalf Foundation and with 
the Biotherm brand, of the L’Oréal group, by 
forming a part of the “Clean rivers, save oceans” 
initiative, framed within the Libera Project, which 
seeks greater awareness about the harm caused 
by dumping waste into natural environments.

Over two days, more than 50 employees helped 
to clean up the waste that reaches the Jarama 
River and that could end up in the Atlantic 
Ocean. Together, they picked up over 1,000 
kg and helped to prevent the destruction of 
ecosystems and the biodiversity of our oceans.
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Arcano’s compliance system represents one of the cornerstones 
on which we base our institutional commitment to developing all 
our activities, in line with the regulatory framework in force and 
according to strict norms of ethical behaviour. To achieve this, the 
Internal Rules of Conduct constitute the basic foundation. 

The Code of Conduct establishes behavioural guidelines in 
accordance with Arcano’s values. The document establishes the 
duty to respect all applicable laws and standards, honestly and 
transparently, with the necessary professionalism and respect for 
the trust that customers place in Arcano.

Training related to the Code of Conduct is mandatory for all 
employees, whether or not they work directly with customers. 
Training on regulatory compliance and regulations is 
complemented by the following courses:

• Real Estate Taxation.

• Term Sheets debt.

• ClickDimensions Training.

• Regulatory adaptation regarding ESG.

• Novelties regarding market abuse.

• Training regarding criminal compliance. 

• General Code of Conduct.

• Internal Rules of Conduct.

• Training on the prevention of money laundering  
and terrorist financing.

• Market abuse.

• Protection of criminal risks.

• Market abuse. 

• Data protection.

6.5 CULTURE OF GOOD GOVERNANCE

Our internal rules of 
conduct constitute the basic 
foundation on which we base 
or institutional commitment
and ethical behaviour 
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During 2021, we brought into the firm a person 
who is responsible for leading Arcano’s digital 
transformation. There are several projects that 
have been implemented at the group for the 
purpose of increasing the productivity of our daily 
operations and improving the reliability of the 
services provided to our customers. We could 
highlight the following:

• The implementation of a tool for monitoring 
the investments of our funds through an inte-
grated platform that connects to our back-of-
fice tools and allows us to conduct follow-up 
using advanced data analytics techniques, 
consequently enabling us to easily and intu-
itively analyse all information. This platform 
uses machine learning to compile, extract 
and analyse the information in the quarterly 
reports we receive from the underlying funds, 
thereby providing us with greater efficiency in 
data processing and allowing us to quickly and 
accurately extract unstructured data.

• The development of a cloud-based, in-house 
back-office platform that interconnects with all 
of Arcano’s digital tools: CRM, portfolio moni-
toring, on-boarding and investor platform. The 
tool will become the main or core system of 
the firm, thereby allowing the unified manage-
ment of our funds and having a complete track 
record of those funds. This tool is currently in 
the process of being developed, and it is based 
on disruptive technologies, such as machine 
learning algorithms, to achieve efficiency in 
processes and improve the investor’s experi-
ence. This platform will be the one that orches-
trates all processes and the inter-relationship of 
all technology tools. 

Over time, cyber attacks evolve and become 
more sophisticated, which is why we must 
guarantee effective protection and stop threats 
on time. Therefore, during 2021 Arcano has 
continued to strengthen its efforts at prevention 
and monitoring within the framework of the 
security strategy. 

Arcano consequently implemented the 
cybersecurity solution of the manufacturer, 
Darktrace, which uses an entirely innovative 
approach, inspired in the human being’s immune 
system. It uses artificial intelligence and machine 
learning to analyse the behaviour parameters 
of the organisation’s users and devices. This 
technology allows detecting deviations in the 
life patterns of users or devices, which represent 
an anomaly in their behaviour. Darktrace checks 
these deviations in real time, and if applicable, it 
neutralizes them autonomously. 

Darktrace is a leader in cybersecurity artificial 
intelligence, and it offers world class technology 
that protects nearly 6,000 clients around the world 
from advanced threats, including ransomware, 
cloud attacks and SaaS. The company’s 
fundamentally different approach applies self-
learning AI to allow machines to understand the 
business in order to defend it autonomously.

6.6 DIGITAL TRANSFORMATION AND CYBERSECURITY
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